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 Political Economy
 of Industrialization

 in Turkey
 by $evket Pamuk

 Since the mid-1970s Turkey has been going through its most severe economic and political crisis in the
 last half century. The economy, which had exhib?

 ited rates of growth exceeding 7 percent per annum and
 rates of industrial growth over 10 percent per annum dur?
 ing the 1960s and early 1970s, has come to a virtual halt in
 the midst of one of the deepest foreign exchange crises
 anywhere in the third world today. The rate of unemploy?
 ment is estimated to be around 20 percent of the labor force
 of 17 million people. In 1980, for the second year in a row,
 the rate of inflation is expected to exceed 100 percent.

 In the meantime the struggle between various fractions
 of capital, and the inability of any single fraction to estab?
 lish its hegemony, continues. Until recently the growing
 strength of the fascist movement and the inability of the
 left to unify and lead the opposition forces (workers, poor
 peasants, and some segments of the urban petty bourgeoi?
 sie) had been accompanied by an intensification of politi?
 cal violence. The economic and political dimensions of the
 crisis are closely related to the development of import sub?
 stitution industrialization in Turkey. This article analyzes
 and interprets that industralization process in order to
 identify some of the underlying causes of the current crisis.1

 The Great Depression and the
 Beginnings of Industrialization

 The process of capitalist penetration that integrated the
 Anatolian provinces of the Ottoman Empire into the world
 economy during the nineteenth century was greatly facili?
 tated by the 1838-1841 free trade treaties between the Otto?
 man central bureaucracy and the European powers. With

 Author's note: This article was originally written in August 1980, with some revisions in
 November 1980.1 would like to thank M. Arda and E. Tonak for comments on an earlier
 draft. Responsibility for this final version, of course, is mine.
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 the aid of railways built by foreign capital, Anatolian pro?
 vinces turned to agricultural commodity production for
 export. At the same time, all traditional forms of industrial
 activity were destroyed by competition with mass produced
 European manufactures, primarily textiles. This process
 played a crucial role in determining the nature of the sub?
 sequent industrialization and Turkey's ties with the core.
 After the destruction of traditional manufacturing, mod?
 ern industry could only be transplanted by the wholesale
 importation of plant and technology from abroad.

 It is during periods of crisis of a given mode of accumu?
 lation that the potential for a shift to another mode
 emerges. With the collapse of the world market demand for
 foodstuffs and raw materials and the shift in the terms of

 trade in favor of manufacturers; the great depression of the
 1930s brought about the end, in many peripheral countries,
 of a mode of accumulation based on complete specializa?
 tion in agrucultural.

 In Turkey, the state in the hands of the bureaucracy
 initiated industrialization policies called etatism, whereby
 the state assumed the role of prime mover of capital ac?
 cumulation. The collapse of the prices of agricultural com?
 modities had changed the intersectoral terms of trade in
 favor of industry, and the state did not have to revert to
 explicit taxation of the peasantry in order to facilitate in?
 dustrial accumulation. Five-year industrialization plans were
 drawn up to coordinate the investment programs of the
 state economic enterprises. The emphasis of state indus?
 tries was on consumer goods such as textiles, sugar and
 other food processing, and on some intermediate goods
 such as steel, paper, glass and simple chemical products.
 These industrialization policies were complemented by an
 etatist ideology which stressed two themes: nationalism,
 and a view of the state above and outside the social classes

 of civil society. Both of these themes were entirely consist?
 ent with state-led import substitution industrialization, as
 later experiences of other peripheral social formations
 confirmed.

 Hence etatism emerged during a period of weakening
 ties between the core and the periphery of the capitalist
 world economy to promote industrialization in Turkey. In?
 dustrialization certainly altered the nature of Turkey's re?
 lations with the core; however, it did not end the dependent
 character of those relations. On the contrary, etatism facil?
 itated capital accumulation in the hands of a bourgeoisie
 which reproduced these relations in subsequent periods.

 During the 1930s the nascent bourgeoisie benefited
 from etatism by obtaining marketing monopolies through
 the state economic enterprises, exclusive import licenses,
 credit from state controlled banks under very favorable
 terms and lucrative contracts from state firms to undertake
 major construction projects. The final impetus to private
 capital accumulation under etatism came during World
 War II, when the state reverted to deficit financing and
 taxation of the peasantry and non-Muslim bourgeoisie.
 Private fortunes were amassed, primarily in the hands of
 the Muslim bourgeoisie in an environment of high infla?
 tion, scarcity, hoarding and black markets. The workers'
 lot, on the other hand, did not improve. Real wages
 remained constant during the 1930s, and actually declined
 by about 30 percent during the highly inflationary war
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 Turkey's International
 Debt
 In August 1979, some 254 international banks restruc?
 tured $2.6 billion in Turkish debt?the largest private
 debt rescheduling in history. At the same time, they
 awarded $400 million in new credits to the country, for a
 total package of $3 billion. As Turkey's financial crisis
 continued, new credits were needed. In June 1980, the
 IMF stepped in with a loan of $1.65 billion, in its first-
 ever use of more expanisve lending policies. In July
 Western governments allowed Turkey to reschedule $3
 billion in debts owed to them. By the end of the summer,
 Turkey's immense foreign debt reached more than $16
 billion, of which $4.8 billion was owed to private banks,
 $8.2 billion to governments, and $4 billion to supra?
 national financial institutions including the IMF. But
 with the government paralyzed and economic problems
 worsening, there was little possibility that such sums
 could be paid back.

 The military coup restored some measure of banking
 confidence, signified by announcements of new loans:
 $95 million from five US banks on October 5, and $87
 million from the World Bank on November 21. For all of

 1980, commercial banks will provide an estimated $588
 million in short-term trade credits. But the private
 banks are reluctant to make any more substantial long

 years. They did not return to their prewar levels until 1948.-

 The Bourgeoisie Take the Helm

 Etatism clearly promoted capital accumulation by the
 Turkish bourgeoisie. By the late 1940s the process was well
 advanced and the bureaucracy had become an increasing?
 ly expendable partner. Large landlords were unhappy
 about the ruling Republican People's Party flirtation with
 land reform. The broad interests of the bourgeoisie would
 be best served under their more direct political rule.

 As American hegemony over the capitalist world sys?
 tem was established after World War II, external pressures
 mounted for direct rule by the bourgeoisie. The preferences
 of the US would dismantle the etatist, protectionist indus?
 trial structure in favor of encouraging foreign capital, spe?
 cializing in the export of agricultural commodities and
 importing manufacturers. These were spelled out by Max
 Thornburg, who led an American economic mission to
 Turkey in 1948. His report recommended nothing less than
 a complete restructuring of Turkey's relations with the core
 countries, primarily with the United States/5

 After the introduction of the multiparty system, the
 Democrat Party came to power in 1950 with the support of
 all fractions of the bourgeoisie. The discontent of large
 landlords and some segments of the middle and small pea?
 santry with the rural policies of the single party state was
 significant in the electoral outcome. The platform of the
 Democrats called for transfer of the ownership of state
 economic enterprises to private capital, and reliance on
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 Demirel stepping on peasant, worker, bureaucrat, retiree and widow
 to reach IMF Funds.
 Credit. Bedri Koraman, Milliyet, January 31, 1980.

 term loans. The new government has attempted to re?
 schedule again its private debt. Meantime, IMF credits
 are being used to service the private debt, rather than
 paying for investments in the economy. In spite of the
 coup, bankers are wary of Turkey and hestitant to sink
 any more money into such an uncertain credit risk. Ac?
 cording to Business Week, one private international
 banker claimed that "supranational agencies such as
 the IMF, as well as Western governments, showed little
 interest in Ankara's financial difficulties until Turkish
 real estate suddenly became more valuable to NATO."

 Source: Business Week, December 15, 1980; World
 Business, September 29, 1980.

 agriculture. Agricultural exports, it was hoped, would meet
 the bill for imports of manufactured consumer goods.
 Further economic integration with the capitalist world sys?
 tem was complemented by closer political and military ties
 with the United States.

 Opening up of new land, good weather conditions and
 expansion of demand for primary products created by the
 Korean War facilitated large volumes of exports of wheat
 and chrome. This sustained Democrat Party policies for
 three to four years. But by the mid-1950s the decline in
 world market demand for raw materials and the decline in
 agricultural production in Turkey produced a foreign ex?
 change crisis. It became clear that at this particular junc?
 ture a mode of accumulation with a strong emphasis on
 agriculture could not be maintained in Turkey. Under the
 circumstances, import substitution industrialization led by
 the bourgeoisie represented the only means of resuming the
 accumulation process. The interests of the middle and
 large landowners were not seriously threatened at this
 stage, especially since many 'of the emerging consumer
 goods industries such as textiles and food processing creat?
 ed an additional market for agricultural commodities.
 Large landowners and big merchants were among the first
 to shift their capital to industry to take advantage of the
 opportunities import substitution offered.

 Import substitution industrialization, now led by pri?
 vate capital, did not emerge as the result of a shift of power
 between different fractions of capital and a redefining of
 priorities by the Democrat Party administration. Rather it
 was a piecemeal response to the constraints and pressures
 imposed by the foreign exchange crisis of the mid-1950s.

 27

This content downloaded from 193.140.201.95 on Thu, 28 Feb 2019 17:01:54 UTC
All use subject to https://about.jstor.org/terms



 The 1958 "stabilization program" imposed by the Western
 creditor countries, and the military coup of 1960, delayed
 the full resumption of accumulation until 1962.

 The 1962-1977 period represents a decade and a half of
 uninterrupted capital accumulation under import substitu?
 tion industrialization. The rates of growth of manufactur?
 ing industry averaged over 10 percent per year, while the
 gross national product grew at average annual rates ex?
 ceeding 7 percent.4 These relatively high rates of industrial
 growth were achieved with an industrial structure oriented
 overwhelmingly towards the production of consumer
 goods. Textiles and food processing industries, which
 dominated the manufacturing sector in the 1950s, gave
 way in the late 1960s and 1970s to an emphasis on consu?
 mer durables, including household goods and an automo?
 tive industry.

 The Domestic Market and the Foreign
 Exchange Crises

 The 1962-1977 period in Turkey represents a spurt typical
 of the accumulation process in the periphery. As the expe?
 riences of other such peripheral countries indicate, the con?
 sumer non-durables and consumer durables phase of im?
 port substitution industrialization provides favorable
 conditions for accumulation. Behind protectionist barriers
 erected by the state, the emerging industrial bourgeoisie
 enjoyed a captive market, primarily in the urban areas.
 State intervention on behalf of the industrial bourgeoisie
 was not limited to protectionism but included overvalued
 exchange rates, cheap credit and tax exemptions. The state
 economic enterprises, which had been denounced in the
 late 1940s both by Thornburg and by Democrat Party
 spokesmen, also made critical contributions to the accumu?
 lation process. Adjusting their role to the ascendance of the
 bourgeoisie, the state economic enterprises provided in?
 frastructure investment and key intermediate goods such
 as steel, aluminum and petrochemicals at prices below
 costs of production. The scale of these investments, essen?
 tial for sustaining import substitution industrialization,
 would have been beyond the strength of the nascent indus?
 trial bourgeoisie themselves.5

 But no matter how far-reaching the support of the state
 may be, it does not avoid the contradictions of import substi?
 tution industrialization for extended periods. These con?
 tradictions manifest themselves in two different forms,
 depending upon the characteristics of the peripheral social
 formation and the nature of its ties to the capitalist world:
 either as a market crisis or as a foreign exchange crisis. The
 former occurs when the domestic market becomes saturat?
 ed during the consumer durables stage. The more unequal
 the income distribution, the narrower the domestic market
 and the sooner the crisis will emerge in this form.

 At this juncture, there are usually two alternatives.
 State policies can bring about more equal income distribu?
 tion in order to incorporate the urban petty bourgeoisie and
 some segments of the industrial workers into the consumer
 durables market. Alternatively, state policies may be di?
 rected towards accentuating unequal income distribution.
 Then industrial accumulation can be renewed primarily
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 through multinational firms producing highly diversified
 durable consumer goods for the very high income groups.
 The outcome will depend on the balance of internal class
 forces, the nature of the ties to the international capitalist
 system and the world conjuncture. Brazil in the early 1960s
 is an example of the latter outcome.6

 In Turkey the contradictions of import substitution
 never took the form of a full-blown market crisis. True,
 many firms are currently operating at levels well below full
 capacity. This is in part due to the difficulty of importing
 the necessary inputs for industrial production, and in part
 due to the recent "stabilization" measures adopted under
 pressure from the International Monetary Fund aimed at
 reducing rates of inflation by creating further unemploy?
 ment. But the domestic market in Turkey has been a major
 force behind the industrial accumulation and the contra?
 dictions of import substitution industrialization have mani?
 fested themselves in the second form, through periodic for?
 eign exchange crises. By far the most severe of these began
 in 1977 and has only grown more severe through the pre?
 sent. The reasons lie in the specific character of the social
 formation of Turkey.

 First, despite miltary interventions in 1960 and 1971,
 the political regime in Turkey had been a restrictive parlia?
 mentary democracy which outlawed communist parties. In
 a country where the peasantry still constitutes more than
 half of the population, the rural vote has been very impor?
 tant for political parties in power. State agricultural price
 support policies have been used to increase the incomes of
 middle and rich peasants and capitalist farmers, thereby
 incorporating them to some extent into the national
 market for manufactures. Contrary to trends in other coun?
 tries in the process of industrializing, terms of trade be?
 tween agriculture and industry have moved in favor of
 agriculture in Turkey since early 1950s, with particularly
 sharp movements in election years.7

 Second, under the 1961 Constitution, the labor union
 movement has been successful in increasing and main?
 taining relatively high levels of wages for unionized
 workers. Real wages declined during the military regime of
 1971-1973, and more recently since 1977 as rates of infla?
 tion exceeding 100 percent per annum have brought about
 a dramatic shift in the distribution income against the
 working classes in general. Nonetheless, the relatively
 high level of wages that characterized industrialization in
 Turkey served to expand the domestic market for consumer
 goods.

 Third, during the 1960s and early 1970s over one million
 workers from Turkey emigrated to Germany and elsewhere
 in Europe. This mass movement helped ease the pressure of
 domestic unemployment, and the remittances sent by the
 workers to their families in Turkey created substantial
 amounts of purchasing power for domestically produced
 consumer durables. In 1971 remittances exceeded one bil?
 lion dollars for the first time, representing additional pur?
 chasing power equivalent to 8 or 9 percent of Turkey's GNP.8

 The size of the domestic market for consumer goods may
 have prevented the manifestation of the contradictions of
 import substitution industrialization in the form of a
 market crisis. This has meant that the foreign exchange
 crisis was the dominant form in which these contradictions
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 appeared in Turkey. Three tendencies specifically brought
 forth the foreign exchange crisis. First, in the absence of
 substantial intermediate and capital goods industries, in?
 creases in the production of consumer goods necessitated
 inceased imports of intermediate and capital goods. Sec?
 ond, as import substitution industrialization proceeded
 through consumer durables towards establishing interme?
 diate goods industries, its technologically dependent na?
 ture became increasingly transparent. Intermediate goods
 industries could be established only by importing plants
 and technology developed in the core countries. This im-

 emphasis on consumer durables did not abate. Foreign
 exchange reserves quickly disappeared, but the right wing
 coalition government in power in 1975 chose to delay the
 crisis at all costs. The consumer durables mania was con?

 tinued by short-term borrowing in the international
 markets under extremely unfavorable terms.

 The Current Crisis

 A severe foreign exchange crisis, with its full complement of
 economic and political ramifications, has intensified in

 plied that establishing intermediate and heavy industries
 exchange, if not on foreign capital.

 Finally, the large domestic market, high tariff protec?
 tion, the oligopolistic industrial structure and various
 forms of state intervention on behalf of the bourgeoisie had
 led to rates of profit in the domestic market much higher
 than those that could be obtained in the international
 markets. Given the easy profits at home, the industrial
 bourgeoisie made only feeble attempts to export in order to
 obtain the foreign exchange necessary for further indus?
 trial accumulation. Import substitution in Turkey could
 proceed only as far as export earnings from traditional
 agricultural commodities allowed. Remittances from work?
 ers in Europe came to constitute a very significant source of
 foreign exchange for the industrial bourgeoisie and pre?
 vented a foreign exchange crisis at the end of the 1960s.
 During 1971-1972, foreign exchange inflows from remit?
 tances exceeded those from exports by 50 percent.9 The
 brief appearance of an overabundance of foreign exchange
 during the early 1970s led to the abandonment of attempts
 to establish intermediate goods industries. Instead the
 remittances were used by the industrial bourgeoisie for
 another round of accumulation by fueling the production of
 consumer durables.

 Even with the four-fold rise in oil prices in 1973, the
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 Turkey since 1977. The GNP is expected to decline in 1980
 and the output of manufactures is expected to decrease by
 more than 12 percent. With every passing month, indus?
 trial layoffs add thousands to the ranks of the unemployed
 and push the rates of unemployment to new highs.

 The "easy" stage of import substitution industrializa?
 tion is now over. Industrialization allowed for periods of
 rapid accumulation and the emergence of a new class
 structure, including a proletariat, but it did not break the
 relations of dependence. Within the framework of the
 capitalist world system, the high rates of industrialization
 and accumulation of the 1960s and early 1970s cannot be
 resumed without profound political and structural
 changes. It is in this context that an analysis of the inter?
 nal class structure, the nature of Turkey's ties to interna?
 tional capital and the present conjuncture of the world
 economy becomes so essential.

 One important characteristic of the internal class struc?
 ture is the segmentation of different fractions of capital
 which underlies the current political crisis. In Turkey, even
 though industrialization has proceeded for a relatively
 long period, the industrial bourgeoisie has not been able to
 establish its hegemony over financial capital, merchant
 capital and agricultural capital. This bourgeoisie is techno?
 logically, and financially dependent upon foreign capital

 29
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 and upon the interventions of the state for redistribution of
 surplus value in its favor and for protection from imported
 manufactures. Due to these weaknesses, the industrial
 bourgeoisie rarely attempts to break from its broad alliance
 with other fractions of capital to establish its hegemony.

 In Turkey, the industrial bourgeoisie has never been
 strong enough for such a move. In 1970, the Justice Party,
 successor to the Democrat Party of the 1950s as the repre?
 sentative of the broad interests of big capital, attempted to
 resolve some of the contradictions in favor of the industrial

 bourgeoisie. This stimulated strong opposition from within
 the party. In a short time a large group of deputies broke
 away to form the Democratic Party. After this, no further
 attempt was made by the Justice Party to resolve this
 deadlock among the different fractions of capital, which
 contributed greatly to the growth of the fascist movement.

 The existence of contradictions with other fractions of

 capital does not mean that the industrial bourgeoisie is
 necessarily committed to the continuation of import substi?
 tution industrialization. The merchant bourgeoisie, large
 landlords and those who benefited from etatism for their

 early accumulation led import substitution after the crisis
 of the mid-1950s. The present day industrial bourgeoisie,
 particularly big capital, appears ready to abandon domes?
 tic market-oriented industrialization, rearrange its rela?
 tionship with international capital and reaffirm its role as
 local but junior partner to resume accumulation.

 Currently the most important link in Turkey's relations
 with the capitalist world economy is the large internation?
 al debt resulting from import substitution industrializa?
 tion. Revenues from exports are currently so low that they
 cannot pay for Turkey's imported oil, which became a
 major energy source in the 1960s. The governments in
 Turkey depend on the goodwill of the IMF for postponing
 debt payments and securing further credit for oil and other
 imported intermediate goods. This dependence is critical in
 determining the future of import substitution and the
 nature of Turkey's ties to international capital.

 The increased political influence of Western Europe and
 especially if the US is already apparent. The preferences of
 the IMF and the international banks for tight credit, dis?
 mantling all domestic subsidies, frequent devaluations
 and opening up to foreign capital have exacerbated the
 deep industrial slump and widespread unemployment.
 Over the longer term, these policies aim at reducing real
 wages, making exports of manufactures and agricultural
 commodities more competitive in the international mar?
 kets. This would pull Turkey's economy towards furth?
 er integration with the world economy and further special?
 ization within the international division of labor. But the

 current global economic depression and strong protection?
 ist tendencies in Europe make the expansion of exports to
 core countries very unlikely for years to come.

 In the periphery as in the core, it is during periods of
 crisis that the possiblities of a long-term shift towards a
 new mode of accumulation emerges. Old alliances within
 the new ruling classes might fall apart, giving way to new
 coalitions and new relationships with international capi?
 tal. The logic of the emerging mode of accumulation may be
 inconsistent with high wages, strong labor unions, and
 even a restrictive form of parliamentary democracy.

 The military coup of September 1980 took place at such
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 a juncture. It was not a coincidence that the new regime
 immediately stressed its intention to provide "determined
 leadership in order to resolve the economic and political
 crisis to save the State." The experiences of other peripher?
 al social formations suggests that the crisis at the end of
 this relatively easy stage of import substitution-industriali?
 zation, if and when it is resolved, might give way to one of
 several possible modes of accumulation in Turkey.
 ? Substantial opening of the economy to foreign capital.
 Although the importance of multinational firms increased
 during the 1970s, industrialization in Turkey has been
 characterized by the relatively small magnitude of foreign
 investment. This does not mean the hegemony of a strong
 "national" bourgeoisie whose interests conflict with those
 of international capital. On the contrary, the bourgeoisie
 has always been ready to enter partnerships with interna?
 tional capital in the past. Now that import substitution
 industrialization has run into crisis, the bourgeoisie is only
 too eager to expand upon the existing relationship. This
 could involve foreign capital producing in Turkey both for
 the domestic market ("internationalization of the domestic
 market"11) and, with local partners, for export. This alter?
 native appears attractive to some segments of big capital
 in Turkey, but the relatively autonomous bureaucracy
 which has made Turkey unattractive to foreign capital in
 the past is still a factor today. The current political "insta?
 bility" acts as a further deterrent to a large influx of for?
 eign capital.
 ? Expansion of exports of manufactures in sectors where
 industry might be able to compete in the inter?
 national markets. Given the current industrial structure
 and the level of wages these are not necessarily going to be
 labor-intensive branches of industry. If there is any logic to
 the IMF-inspired economic policies of the current military
 regime and the right-wing Justice Party government it
 overthrew, it is to expand exports by depressing real wages
 and by lowering the value of the exchange rate through
 frequent devaluations. The current slump of the world
 economy and protectionist tendencies in the core countries,
 however, make the emergence of this mode of accumulation
 unlikely.
 ? Further import substitution into the stage of intermediate
 and capital goods industries, with large investment pro?
 grams undertaken by state economic enterprises. This out?
 come would be facilitated by but would not necessarily
 require large amounts of foreign exchange for the initial
 investment. A selective investment policy might reduce
 dependence on foreign exchange for some time. This is
 clearly not the choice of the IMF and other international
 institutions, which have always pushed the free trade line
 and which play such a critical role at this juncture because
 of Turkey's heavy international indebtedness. Given the
 current opposition of big capital in Turkey to the expansion
 of the domain of the state economic enterprises, it is unlike?
 ly that this outcome will emerge in the immediate future.
 The military regime will continue with the stabilization
 policies. Levels of unemployment will rise even further.
 The regime may claim victory in lowering the rate of infla?
 tion, but these policies cannot resolve the crisis in the
 absence of substantial amounts of foreign exchange and
 access to the markets of core countries. The Western pow-

 See The Current Crisis, page 32
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 The Current Crisis, from page 30

 ers have been willing to postpone debt payments primarily
 for geopolitical reasons. Recent changes in Turkey's for?
 eign policy, towards even closer alignment with the West,
 and particularly with the United States, indicate these
 dollars were well invested. Yet despite Turkey's increased
 political and military importance, large amounts of
 credit?on the order of $3 million a year?are not likely to
 arrive during the current slump.

 As popular discontent with the recessionary economic
 policies rises it will only be met by increasing repression.
 In the longer term, as the military regime's hopes to secure
 large amounts of foreign exchange dim, there may well be
 more reliance on agriculture and on the existing industrial
 structure to reduce the impact of the crisis. An eventual
 return to selective import substitution (the third outcome
 outlined above) in order to minimize dependence on foreign
 exchange should not be ruled out. It is under these circum?
 stances that struggle by the oppositional forces in Turkey
 will play such a critical role in determining the nature of
 the new mode of accumulation and the future political
 framework in Turkey.
 FOOTNOTES

 For a broader perspective on the history and political economy of Turkey for the period
 discussed in this article, see C. Keyder, "The Political Economy of Turkish Democracy,"
 New Left Review, 115, 1979 and F. Ahmad, The Turkish Experiment in Democracy,
 (Boulder, Colorado, 1977). For the political economy of import substitution industrializa?
 tion, two works whose perpectives differ, in varying degrees, from that of the present
 article are: A. Hirschman, "The Political Economy of Import-Substituting Industrializa?
 tion in Latin America," Quarterly Journal of Economics, Vol. 82(1968) and F. H. Cardoso
 and E. Faletto Dependency and Development in Latin America (Berkeley and Los
 Angeles, 1979), Chapters 5 and 6.
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 BBC World Service "The World Today," May 16, 1978, taped and transcribed by the
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 28Hurriyet. June 30. 1978.
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 Yanki, February 11-17, 1980, cover story ("What Will the People Do?").
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 Cumhuriyet. August 22, 1980.
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 discussions with NATO officials. On their agenda was what support the apartheid regime could expect
 from the new administration in its stalling against free elections and self-determination for Namibia.

 Reagan associates were also conspicuous in New York on November ll celebrating extreme anti-Pal?
 estinian policies of the Begin government at the Jabotinsky Centennial Dinner honoring the founder of
 Revisionist Zionism. Richard Allen, William Casey and William Simon joined Begin at the dias while a choir
 sang "Two Banks of the Jordan/' the Revisionist anthem, and Jabotinsky Medals were awarded to such
 luminaries as Jerry Falwell, head of the "Moral Majority." Three other medal recipients subsequently
 petitioned Begin to release from detention in Israel Meir Kahane, hailing the racist rabbi as "a Jewish
 patriot, a man of our flesh, our blood and our spirit..."

 Here in the US one sign of increasing Intimidation and repression is a renewed campaign of FBI
 harassment of Arab Americans and other citizens involved in support of Palestinian causes. The Cam?
 paign for Political Rights listed a number of such incidents in their November-December newsletter. For
 further information, or to report additional incidents, contact Abdeen Jabara, chairperson of the civil
 liberties committee of the Arab American University Graduates, at 925 Ford Building, Detroit Ml 48226;
 (313) 962-2767. Reagan "transition team" recommendations for increased intelligence activities, covert
 action, and centralized files shared by the FBI and the CIA suggest that more serious violations of political
 rights lie ahead.

 Immediately there is a pressing need to confront continuing efforts by immigration authorities to
 deport Elias Ayoub, a Palestinian with Israeli citizenship now living in the US. He is falsely charged with
 belonging to the Popular Front for the Liberation of Palestine, and with "failing to establish an educational
 goal." Elias finished Ohio State University in three years with a high average and is nowa PhD candidate
 at the New School in New York. His "crime " is being an outspoken advocate of Palestinian rights. Elias'
 sister Antionette is now also facing deportation proceedings on the basis of her brother's political activity.
 Contributions to finance a civil rights lawsuit are urgently requested by the Elias Ayoub Defense
 Committee, Graduate Faculty-Dept. of Economics, New School for Social Research, 66 West 12 St., New
 York, NY 10011. Send letters and telegrams to Director of INS, Washington DC 20536, and the White
 House, Washington, DC 20500.
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