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1) Consider an economy where the rich earns 5 times more than the poor:

Calculate the Gini coefficient in this economy? 

2) Consider an economy where half of the population earns 1 unit of income and the other half earns  unit of income:

If the Gini coefficient is 0.4 in this economy, then what is the value of ?

3) Suppose that  Draw the Lorentz curve. 
