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���'XULQJ� WKH�����V��HFRQRPLF�FULVHV�EHJDQ� WR�DIIHFW� WKH�7XUNLVK
HFRQRP\� ZLWK� LQFUHDVLQJ� IUHTXHQF\�� :KLOH� H[WHUQDO� IDFWRUV
SOD\HG� D� UROH�� WKH�PDLQ� UHDVRQV� IRU� WKHVH� FULVHV� ZHUH�� �L�� WKH
GHYHORSPHQW�RI�DQ�XQVXVWDLQDEOH�GRPHVWLF�GHEW�G\QDPLF�DQG��LL�
WKH� XQKHDOWK\� VWUXFWXUH� RI� WKH� ILQDQFLDO� VHFWRU��ZLWK� SDUWLFXODU
SUREOHPV�FDXVHG�E\�WKH�VWDWH�EDQNV�DQG�E\�WKH�IDLOXUH�WR�DGGUHVV
VWUXFWXUDO�SUREOHPV�

$��8QVXVWDLQDEOH�'RPHVWLF�'HEW�'\QDPLF

���%HWZHHQ������DQG������� WKH� UDWLR� RI� QHW� SXEOLF� VHFWRU� GHEW� WR
*13�URVH�IURP�����WR������7KH�LQFUHDVH�LQ�WKH�GRPHVWLF�GHEW
VWRFN�LV�HYHQ�PRUH�VWULNLQJ�� ,Q������� WKH�UDWLR�RI�QHW� �GRPHVWLF
GHEW� WR�*13�KDG�EHHQ�����%\������� LW�KDG� LQFUHDVHG� WR�����
�LQFOXGLQJ� WKH� ³GXW\� ORVVHV´� LQFXUUHG� E\� WKH� VWDWH� EDQNV� DV� D
UHVXOW� RI� WKH� DVVLJQHG� GXWLHV� RI� VXSSRUWLQJ� JURXSV� VXFK� DV
IDUPHUV�DQG�DUWLVDQV��

���,Q�WKH�ILUVW�KDOI�RI�WKH�����V��WKH�LQFUHDVH�LQ�GHEW�VWRFN�UHVXOWHG
IURP� WKH�KLJK�SULPDU\�GHILFLWV�RI� WKH�SXEOLF� VHFWRU��'XULQJ� WKH
VHFRQG�KDOI�RI�WKH�GHFDGH��WKH�LPSDFW�RI�KLJK�UHDO�LQWHUHVW�UDWHV
EHFDPH� DSSDUHQW�� ,Q� WKH� SHULRG� ����������� ZKLOH� WKH� DQQXDO
DYHUDJH� UDWLR� RI� WKH� SULPDU\� GHILFLW� WR� *13� ZDV� ������ WKH
RSHUDWLRQDO�SXEOLF�GHILFLW� LQFOXGLQJ� WKH� UHDO� LQWHUHVW� SD\PHQWV�
GLVFRXQWHG� IRU� LQIODWLRQ� DPRXQWHG� WR� ����� RI� *13�� %HWZHHQ
����� DQG� ������ WKH� SULPDU\� EDODQFH� PRYHG� LQWR� D� VXUSOXV
DYHUDJLQJ������RI�*13��+RZHYHU��RSHUDWLRQDO�GHILFLW�DYHUDJHG
�����RI�*13�
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5DWLR�RI�1HW�3XEOLF�'HEW�WR�*13�����������
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'RPHVWLF�'HEW�6WRFN ([WHUQDO�'HEW�6WRFN

+LJK�5HDO�,QWHUHVW�5DWH�±�2SHUDWLRQDO�%DODQFH�±3ULPDU\�6XUSOXV
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3ULPDU\�%DODQFH
2SHUDWLRQDO�%DODQFH
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���:LWK� WKHVH� KLJK� SXEOLF� GHILFLWV� DQG� ZLWK� WKH� SXEOLF� VHFWRU
PDNLQJ�QHW�UHSD\PHQWV�RI�H[WHUQDO�GHEW�DIWHU�������WKH�SUHVVXUH
JUHZ� RQ� 7XUNH\¶V� ILQDQFLDO� PDUNHWV�� $� FRPELQDWLRQ� RI� WKLV
SUHVVXUH�DQG�WKH�ODFN�RI�GHSWK�RI�WKHVH�ILQDQFLDO�PDUNHWV�RSHQHG
WKH�ZD\� WR� VXVWDLQHG� KLJK� UHDO� LQWHUHVW� UDWHV�� $� IXUWKHU� IDFWRU
FRQWULEXWLQJ�WR�KLJK�UHDO�LQWHUHVW�UDWHV�ZDV�WKH�KLJK�DQG�YRODWLOH
LQIODWLRQ�UDWH�ZKLFK�LQFUHDVHG�WKH�ULVN�SUHPLXP��%HWZHHQ�����
DQG�������ZKLOH�WKH�DQQXDO�UHDO�JURZWK�UDWH�DYHUDJHG�OHVV�WKDQ
����WKH�UHDO�LQWHUHVW�UDWH�SDLG�RQ�GRPHVWLF�GHEW�DYHUDJHG�����
6XFK� OHYHOV� RI� UHDO� LQWHUHVW� UDWHV� LQFUHDVHG� WKH� ERUURZLQJ
UHTXLUHPHQWV� RI� WKH� SXEOLF� VHFWRU�� $OO� WKLV� FUHDWHG� D� YLFLRXV
FLUFOH� RI� GHEW� DQG� LQWHUHVW� SD\PHQWV�� SXVKLQJ� 7XUNH\� LQWR� DQ
HYHU� PRUH� GLIILFXOW� ILQDQFLDO� SRVLWLRQ�� $V� HYLGHQFHG� E\� WKH
LQFUHDVH� LQ� WKH� GHEW� VWRFN�� WKLV� VLWXDWLRQ� FOHDUO\� EHFDPH
XQVXVWDLQDEOH�

5HDO�,QWHUHVW�5DWHV�RQ�'RPHVWLF�'HEW�DQG�*13
*URZWK�����������
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*13�*URZWK�5DWH 5HDO�,QWHUHVW�5DWH

�

���$V� WKH� LPSDFW�RI� LQFUHDVLQJ� UHDO� LQWHUHVW�SD\PHQWV�RQ� WKH�GHEW
VWRFN�EHFDPH�HYLGHQW�LQ�WKH�VHFRQG�KDOI�RI�WKH�����V��LW�EHFDPH
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FOHDU� WKDW�� WR� VROYH� WKH� YLFLRXV� FLUFOH� RI� LQFUHDVLQJ� GHEW� DQG
LQWHUHVW� UDWHV�� D� SHUPDQHQW� LPSURYHPHQW� LQ� WKH� UHYHQXH� DQG
H[SHQGLWXUH� EDODQFH� RI� WKH� SXEOLF� VHFWRU� ZDV� QHHGHG�� ,Q� WKLV
UHVSHFW��WKH�IROORZLQJ�H[SHQGLWXUH�IDFWRUV�ZHUH�LPSRUWDQW�LQ�WKH
ULVH�RI�WKH�SXEOLF�GHILFLW�RYHU�WKH�SDVW�GHFDGH�

�� 7KH� LQFUHDVH� LQ� WKH� XQPRQLWRUHG� H[SHQGLWXUHV� RI
H[WUDEXGJHWDU\� IXQGV�� UHYROYLQJ� IXQGV�� DQG� ORFDO
DGPLQLVWUDWLRQV�� WRJHWKHU� ZLWK� H[SHQGLWXUHV� E\� WKH� VWDWH
EDQNV�� LQ� SDUWLFXODU� WKHLU� GXW\� ORVVHV�� � 7KH� RSDTXH� ZD\� LQ
ZKLFK�DOO�WKHVH�ZHUH�PHW�XQGHUPLQHG�ILVFDO�GLVFLSOLQH�DQG�WKH
LQWHJULW\�RI�WKH�EXGJHW�

�� 2YHUHPSOR\PHQW� LQ� WKH� SXEOLF� VHFWRU� DQG� ZDJH� DQG� VDODU\
LQFUHDVHV�QRW�OLQNHG�WR�SURGXFWLYLW\�

�� 7KH� H[FHVVLYH� LQFUHDVH� LQ� WKH� VWRFN� RI� SXEOLF� LQYHVWPHQW
SURMHFWV��PDQ\�EHLQJ�FRVWO\�DQG�XQSURGXFWLYH�

�� 7KH� UDSLG� LQFUHDVH� LQ� WKH� GHILFLWV� RI� WKH� 6RFLDO� 6HFXULW\
,QVWLWXWLRQV�DV�D�UHVXOW�RI�GHWHULRUDWLQJ�DFWXDULDO�EDODQFH�

�� $JULFXOWXUDO� VXSSRUW� SROLFLHV� QRW� PHHWLQJ� WKH� UHDO� QHHGV� RI
VRFLHW\�

�� 7KH�H[LVWHQFH�RI�D�ODUJH�V\VWHP�RI�VWDWH�HFRQRPLF�HQWHUSULVHV
V\VWHP�PDQDJHG�E\�LQWHUYHQWLRQV�LQFRQVLVWHQW�ZLWK�HFRQRPLF
HIILFLHQF\��DQG�RSHUDWLQJ�DW�KLJK�FRVW�DQG�ORZ�SURGXFWLYLW\�

���5HJDUGLQJ� SXEOLF� UHYHQXHV�� WKH� PDLQ� SUREOHPV� KDYH� EHHQ� WKH
LQVXIILFLHQW�WD[�FROOHFWLRQ�VWHPPLQJ�IURP�WKH�KLJK�WD[�UDWHV�DQG
QDUURZ� WD[� EDVH� OHDGLQJ� WR� XQHTXDO� GLVWULEXWLRQ� RI� WKH� WD[
EXUGHQ�

���7KH�SUDFWLFH�RI� ILQDQFLQJ�EXGJHW�GHILFLWV�E\�KLJK�FRVW�GRPHVWLF
ERUURZLQJ�KDV� OHG� WR� D� UDSLG� LQFUHDVH� LQ� WKH� VKDUH� RI� LQWHUHVW
H[SHQGLWXUHV� LQ� WKH� EXGJHW�� ,Q� ������ RXW� RI� HYHU\� ���� 7XUNLVK
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/LUDV� RI� WD[� UHYHQXH�� ��� 7XUNLVK� /LUDV� ZDV� VSHQW� RQ� LQWHUHVW
SD\PHQWV�� ,Q� ������ WKLV� ILJXUH� UHDFKHG����7XUNLVK�/LUDV�� $V� D
UHVXOW��WKH�JRYHUQPHQW�KDV�EHFRPH�XQDEOH�WR�DOORFDWH�VXIILFLHQW
IXQGV�WR�FRUH�QHHGV�VXFK�DV�HGXFDWLRQ��KHDOWK�DQG�MXVWLFH�

5DWLR�RI�&RQVROLGDWHG�%XGJHW�,QWHUHVW�3D\PHQWV
WR�7D[�5HYHQXHV
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%��7KH�SUREOHPV�LQ�WKH�ILQDQFLDO�V\VWHP

���'XWLHV� DVVLJQHG� WR� WKH� VWDWH� EDQNV� IRU� VXSSRUWLQJ� WKH
DJULFXOWXUDO� VHFWRU� DQG� VPDOO� DQG� PHGLXP� VL]H� HQWHUSULVHV
UHVXOWHG� LQ� ORVVHV� ZKLFK� FRXOG� QRW� EH� FRYHUHG� LQ� WLPH� E\� WKH
7UHDVXU\�� 7KH� VWDWH� EDQNV¶� ILQDQFLDO� VWUXFWXUH� ZDV� DOVR
ZHDNHQHG� E\� ORQJ� \HDUV� RI� QRQ�HFRQRPLF� LQWHUYHQWLRQ� LQ� WKHLU
DIIDLUV�� E\� EDG� PDQDJHPHQW� RI� VWDWH� EDQNV�� DQG� E\� IXQFWLRQV
DVVLJQHG� WR� WKHVH� EDQNV� RXWVLGH� WKHLU� PDLQ� GXWLHV�� 7KH� VWDWH
EDQNV� VWDUWHG� WR� PHHW� WKHLU� ILQDQFLQJ� UHTXLUHPHQWV� IURP� WKH
PDUNHW�ZLWK�VKRUW�PDWXULWLHV�DQG�KLJK�FRVWV��2Q� WKH�RQH�KDQG�
WKLV� FDXVHG� WKHLU� ORVVHV� SURJUHVVLYHO\� WR� LQFUHDVH� DQG� RQ� WKH
RWKHU�LW�PDGH�WKHP�D�VRXUFH�RI�LQVWDELOLW\�LQ�WKH�ILQDQFLDO�VHFWRU�
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,Q�WKLV�VLWXDWLRQ��LQWHUHVW�UDWHV�LQ�WKH�PDUNHWV�FRQWLQXHG�DW�KLJK
OHYHOV��$V�D�UHVXOW��WKH�VWDWH�EDQNV�UHDFKHG�WKH�SRLQW�ZKHUH�WKH\
FRXOG�VFDUFHO\�FDUU\�RXW�EDQNLQJ�RSHUDWLRQV��:KLOH� WKHLU�VKDUH
LQ� EDQN� GHSRVLWV� LQ� 7XUNH\�ZDV� ����� WKH\� RQO\� DFFRXQWHG� IRU
����RI�FUHGLWV�

���7KH� LQFUHDVH� LQ� WKH� IXQGLQJ� UHTXLUHPHQW� RI� WKH� SXEOLF� VHFWRU
UHVXOWLQJ�LQ�SDUW�IURP�KLJK�UHDO�LQWHUHVW�UDWHV�PHDQW�WKDW�SULYDWH
EDQNV� WRR� EHJDQ� WR� FKDQQHO� OHVV� IXQGV� WR� WKH� UHDO� VHFWRU�� DQG
LQVWHDG� LQFUHDVLQJO\� ILQDQFHG� WKH� SXEOLF� GHILFLWV�� ,Q� �����
JRYHUQPHQW�GRPHVWLF�VHFXULWLHV�ZHUH�HTXLYDOHQW�WR�����RI�WRWDO
DVVHWV�RI�GHSRVLW�EDQNV�� ,Q������� WKLV� ILJXUH�KDG�ULVHQ� WR�����
'XULQJ�WKH�VDPH�SHULRG��WKH�VKDUH�RI�ORDQV�WR�WKH�SULYDWH�VHFWRU
LQ�WKH�WRWDO�DVVHWV�RI�WKH�EDQNV�GHFOLQHG�IURP�����WR������7KXV�
WKH�EDQNV�FRXOG�QRW�VXIILFLHQWO\�VXSSRUW�SURGXFHUV�DQG�WKH�UHDO
HFRQRP\�

���� 7KLV�HQYLURQPHQW�RI�KLJK�LQIODWLRQ�DQG�XQFHUWDLQW\�PHDQW�WKDW
VDYLQJV� ZHUH� GLUHFWHG� WRZDUGV� VKRUW�WHUP� LQVWUXPHQWV�
LQFUHDVLQJ� WKH� PDWXULW\� PLVPDWFK� RI� WKH� EDQNV
� DVVHWV� DQG
OLDELOLWLHV�
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'XW\�/RVV�6WRFN�RI�6WDWH�%DQNV�����������
��RI�*13

�6HFXULWLHV�3RUWIROLR�DQG�/RDQV�WR�3ULYDWH�6HFWRU
��RI�7RWDO�$VVHWV
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7RWDO�6WRFN�RI�*RYHUQPHQW�6HFXULWHV��7RWDO�$VVHWV /RDQV�([WHQGHG�WR�3ULYDWH�6HFWRU�7
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���� 7KH�ORVV�RI�FRQILGHQFH�LQ�WKH�7XUNLVK�/LUD�DV�D�FRQVHTXHQFH
RI�WKH�LQFUHDVLQJ�GHEW�VWRFN�DV�ZHOO�DV�KLJK�DQG�YRODWLOH�LQIODWLRQ
DFFHOHUDWHG�VXEVWLWXWLRQ�RI�WKH�7XUNLVK�/LUD��7KH�UDWLR�RI�IRUHLJQ
H[FKDQJH�GHSRVLWV�WR�WRWDO�GHSRVLWV��LQFOXGLQJ�UHSRV��URVH�IURP
����LQ������WR�����LQ������

)RUHLJQ�([FKDQJH�$FFRXQWV����7RWDO�'HSRVLWV�5HSRV�

���� %HVLGHV� WKH� VKLIW� LQ� QHDUO\� KDOI� RI� EDQN� GHSRVLWV� WRZDUGV
IRUHLJQ� H[FKDQJH� DFFRXQWV�� WKH� LQFUHDVH� LQ� WKH� EDQNV¶� IRUHLJQ
ERUURZLQJ� DOVR� DXJPHQWHG� WKH� IRUHLJQ� H[FKDQJH� OLDELOLWLHV� RI
EDQNV�VLJQLILFDQWO\��2Q�WKH�RWKHU�KDQG��WKH�EDQNV�GLUHFWHG�WKHLU
IXQGV� LQWR�KLJK�\LHOG�7XUNLVK�/LUD�GHQRPLQDWHG� LQVWUXPHQWV�� LQ
SDUWLFXODU� JRYHUQPHQW� VHFXULWLHV�� ,Q� WKLV� VLWXDWLRQ�� WKH� EDQNV¶
RSHQ� IRUHLJQ� H[FKDQJH� SRVLWLRQV� LQFUHDVHG�� PDNLQJ� WKH� EDQNV
H[WUHPHO\�YXOQHUDEOH�WR�FXUUHQF\�ULVN�

���� ,Q�RUGHU�WR�DFKLHYH�D�VRXQG�ILQDQFLDO�VHFWRU��WKHUH�LV�D�QHHG
WR� HQVXUH� FDSLWDO� LQFUHDVHV� E\� WKH� EDQNV�� WR� DGGUHVV� WKH
GHILFLHQFLHV� LQ� WKH� KDUPRQLVDWLRQ� RI� OHJDO� UHJXODWLRQV� ZLWK
LQWHUQDWLRQDO� VWDQGDUGV�� DQG� WR� DFFHOHUDWH� HIIRUWV� WRZDUGV
WUDQVSDUHQF\�LQ�WKH�V\VWHP�
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,,��7+(������',6,1)/$7,21�352*5$0
$1'�'(9(/230(176

���� $W�WKLV�FRQMXQFWXUH��D�FRPSUHKHQVLYH�HFRQRPLF�SURJUDP�ZDV
DGRSWHG� DW� WKH� EHJLQQLQJ� RI� ������ WR� UHGXFH� LQIODWLRQ� DQG
SURYLGH� D� IDYRUDEOH� HQYLURQPHQW� WR� UHYLYH� JURZWK�� $V� ZHOO� DV
LQYROYLQJ� D� WLJKW� ILVFDO� SROLF\� DQG� FRPSUHKHQVLYH� VWUXFWXUDO
UHIRUPV��H[FKDQJH�UDWH�WDUJHWV�ZHUH�DQQRXQFHG�LQ�OLQH�ZLWK�WKH
WDUJHWHG�LQIODWLRQ��DQG�PRQHWDU\�SROLF\�ZDV�VHW�LQ�D�IUDPHZRUN
WKDW� VWULFWO\� OLQNHG� OLTXLGLW\� FUHDWLRQ� WR� WKH� LQIORZ� RI� H[WHUQDO
FDSLWDO�� 7KH� SURJUDP� DLPHG� WR� TXLFNO\� UHGXFH� LQIODWLRQDU\
H[SHFWDWLRQV�

���� ,Q� WKH� LPSOHPHQWDWLRQ�RI� WKH�SURJUDP�� LPSRUWDQW�VWHSV�ZHUH
WDNHQ� LQ� VWUXFWXUDO� UHIRUPV� DQG� LQ� UHGXFLQJ� WKH� SXEOLF� GHILFLW�
$PRQJ� WKH� VWUXFWXUDO� UHIRUPV�� WKH� VRFLDO� VHFXULW\� V\VWHP�� IRU
\HDUV�UXQQLQJ�DW�D�GHILFLW��ZDV�UHRUJDQL]HG�DQG�LPSRUWDQW�VWHSV
ZHUH� WDNHQ� WR�EDODQFH� LWV� DVVHWV� DQG� OLDELOLWLHV�� ,Q� DJULFXOWXUH�
WKH�ILUVW�VWHSV�ZHUH�WDNHQ�IRU�WUDQVLWLRQ�WR�GLUHFW�LQFRPH�VXSSRUW
DQG� SLORW� LPSOHPHQWDWLRQV� SURGXFHG� SRVLWLYH� UHVXOWV�
)XUWKHUPRUH�� DJULFXOWXUDO� ORDQ� LQWHUHVW� UDWHV� ZHUH� GHWHUPLQHG
LQ� OLQH� ZLWK� IXQGLQJ� FRVWV�� ,Q� WKH� ILQDQFLDO� VHFWRU�� WKH
HVWDEOLVKPHQW� RI� WKH� %DQNLQJ� 5HJXODWRU\� DQG� 6XSHUYLVRU\
$XWKRULW\� �%56$�� SURYLGHG� WKH� PXFK� QHHGHG� LQVWLWXWLRQDO
LQVWUXPHQW� WR� FRPELQH� WKH� IXQFWLRQV� RI� EDQNLQJ� UHJXODWLRQ�
PRQLWRULQJ� DQG� VXSHUYLVLRQ� XQGHU� D� VLQJOH� DXWKRULW\�� ,Q
SULYDWL]DWLRQ�������VDZ� WKH�EORFN� VDOH�RI�����RI� WKH� VKDUHV�RI
32$6� �3HWURO� 2ILVL�� DQG� WKH� VDOH� RI� ������ RI� WKH� VKDUHV� RI
7835$6� E\� SXEOLF� RIIHULQJ�� %HVLGHV� WKLV�� WKH� UHYHQXH� UDLVHG
IURP�WKH�VDOH�RI�*60�OLFHQVHV�H[FHHGHG�H[SHFWDWLRQV�

����:LWK�WKH�LPSOHPHQWDWLRQ�RI�WKH�SURJUDP��LQWHUHVW�UDWHV�VKDUSO\
GHFUHDVHG�EHORZ�H[SHFWHG�OHYHOV��LQIODWLRQ�VLJQLILFDQWO\�VORZHG�
DQG�SURGXFWLRQ�DQG�GRPHVWLF�GHPDQG�VWDUWHG�WR�LQFUHDVH�
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�����+RZHYHU�

n� WKH� UHDO� DSSUHFLDWLRQ� RI� WKH� 7XUNLVK� /LUD� DERYH� LQLWLDO
H[SHFWDWLRQV�DV�D�UHVXOW�RI�KLJKHU�WKDQ�HQYLVDJHG�LQIODWLRQ�UDWHV�
n� D�UDSLG�UHFRYHU\�LQ�GRPHVWLF�GHPDQG�
n� WKH� LQFUHDVH� LQ� SULFHV� RI� HQHUJ\� SURGXFWV� VXFK� DV� FUXGH� RLO
DQG�QDWXUDO�JDV��DQG
n� WKH�GHYHORSPHQWV�LQ�WKH�(XUR���SDULW\�

DOO� IDFWRUHG� LQ� DQG� WKH� FXUUHQW� DFFRXQW� JHQHUDWHG� D� GHILFLW
ZKLFK� VHULRXVO\� H[FHHGHG� WKH� SURJUDPPHG� OHYHO�� 7KLV
GHYHORSPHQW� OHG� WR� JURZLQJ� FRQFHUQV� LQ� ERWK� GRPHVWLF� DQG
LQWHUQDWLRQDO�PDUNHWV� DERXW� WKH� VXVWDLQDELOLW\� RI� WKH� H[FKDQJH
UDWH� UHJLPH� DQG� GRXEWV� DERXW� WKH� ILQDQFLQJ� RI� WKH� FXUUHQW
DFFRXQW�GHILFLW�

����7KH� GHOD\V� LQ� SODQQHG� DFWLRQV� IRU� FHUWDLQ� LPSRUWDQW� SXEOLF
HQWHUSULVHV��SUREOHPV�LQ�HQDFWLQJ�SURSRVHG�UHJXODWLRQV�IRU�WKH
VWDWH� EDQNV�� SROLWLFDO� XQFHUWDLQWLHV� DQG� WKH� FDXWLRXV� DSSURDFK
RI�LQWHUQDWLRQDO�FDSLWDO�WRZDUGV�HPHUJLQJ�PDUNHWV�DV�D�UHVXOW�RI
GHYHORSPHQWV� LQ�$UJHQWLQD�±�D�FRXQWU\�ZLWK�D�FXUUHQF\�ERDUG
VLPLODU�WR�WKH�SHJJHG�H[FKDQJH�UDWH�UHJLPH�LQ�7XUNH\�±��OHG�WR
D� GHFUHDVH� LQ� FDSLWDO� LQIORZ� WR� 7XUNH\� LQ� WKH� VHFRQG� KDOI� RI
�����

����:LWK�PRQHWDU\�SROLF\�EDVHG�RQ�D�IRUHLJQ�H[FKDQJH�DQFKRU�DQG
OLTXLGLW\�FUHDWLRQ�WLHG�WR�IRUHLJQ�H[FKDQJH�LQIORZ��WKH�GHFOLQH�LQ
IRUHLJQ� FDSLWDO� LQIORZ� OHG� WR� D� VORZGRZQ� LQ� WKH� JURZWK� RI
OLTXLGLW\�� $V� D� UHIOHFWLRQ� RI� WKLV� WLJKWHQLQJ� OLTXLGLW\� VLWXDWLRQ�
VKRUW�WHUP�LQWHUHVW�UDWHV��ZKLFK�KDG�GHFOLQHG�WR�DURXQG�����LQ
-XO\� DQG�$XJXVW�� EHJDQ� WR� LQFUHDVH� IURP�6HSWHPEHU� RQZDUGV�
,Q�D�SHULRG�LQ�ZKLFK�WKH�EDQNLQJ�VHFWRU�ZDV�VKRZLQJ�LQFUHDVLQJ
VHQVLWLYLW\� WR� GHYHORSPHQWV� LQ� OLTXLGLW\�� LQWHUHVW� DQG� H[FKDQJH
UDWH�ULVNV�� WKH�WHQGHQF\�RI� LQWHUHVW�UDWHV� WR�ULVH�DXJPHQWHG�WKH
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FRQFHUQV� RI� IRUHLJQ� LQYHVWRUV� RYHU� WKH� VXVWDLQDELOLW\� RI� WKH
SURJUDP�

����7KH� MXPS� LQ� VKRUW�WHUP� LQWHUHVW� UDWHV� LQ� WKH� VHFRQG� KDOI� RI
1RYHPEHU� ZDV� DFFRPSDQLHG� E\� D� VKDUS� GHFOLQH� LQ� ERQG� DQG
VWRFN� SULFHV�� $� PHGLXP�VL]H� EDQN� ZLWK� ODUJH� KROGLQJV� RI
JRYHUQPHQW� VHFXULWLHV� LQ� LWV� SRUWIROLR� KDG� WR� EH� WDNHQ�RYHU� E\
WKH� 6DYLQJV� 'HSRVLW� ,QVXUDQFH� )XQG� �6',)��� :LWK� IRUHLJQ
LQYHVWRUV�WDNLQJ�WKHLU�IXQGV�DEURDG��WKH�&HQWUDO�%DQN�RI�7XUNH\
VROG�VRPH�86���ELOOLRQ�RI� IRUHLJQ�H[FKDQJH��DQG�LQWHUQDWLRQDO
UHVHUYHV�GHFUHDVHG�

����,Q� RUGHU� WR� SUHYHQW� WKH� GHHSHQLQJ� RI� WKH� FULVLV�� D� VHULHV� RI
PHDVXUHV�ZHUH�WDNHQ�LQ�1RYHPEHU�DQG�'HFHPEHU��7KH�GHFLVLRQ
WR� DFFHOHUDWH� VWUXFWXUDO� UHIRUPV� ZDV� DQQRXQFHG� DQG� DQ
DJUHHPHQW�ZDV�UHDFKHG�ZLWK� WKH�,QWHUQDWLRQDO�0RQHWDU\�)XQG
WR� VXSSRUW� WKH� 6WDQG�E\� DUUDQJHPHQW� ZLWK� D� 6XSSOHPHQWDO
5HVHUYH�)DFLOLW\�DPRXQWLQJ�WRF86�����ELOOLRQ�

����$V�D�UHVXOW�RI�WKH�PHDVXUHV�WDNHQ�DIWHU�WKH�1RYHPEHU�FULVLV�DQG
WKH� DJUHHPHQW� UHDFKHG� ZLWK� WKH� ,0)�� WKH� IOXFWXDWLRQV� LQ� WKH
ILQDQFLDO� PDUNHWV� ZHUH� SDUWLDOO\� VXEVLGHG�� 7KH� IRUHLJQ
H[FKDQJH�UHVHUYHV�RI� WKH�&HQWUDO�%DQN� LQFUHDVHG��DQG� LQWHUHVW
UDWHV�GHFOLQHG�VLJQLILFDQWO\� LQ�FRPSDULVRQ� WR� WKH�FULVLV�SHULRG�
1RQHWKHOHVV�� ZLWK� LQWHUHVW� UDWHV� UHPDLQLQJ� KLJK� FRPSDUHG� WR
WKH� SUH�FULVLV� SHULRG�� WKHUH�ZDV� D� IXUWKHU� GHWHULRUDWLRQ� LQ� WKH
ILQDQFLDO� VWUXFWXUH� RI� ERWK� WKH� VWDWH� EDQNV�� ZKLFK� QHHGHG� WR
PDNH�VXEVWDQWLDO�RYHUQLJKW�ERUURZLQJ��DQG�WKH�EDQNV�XQGHU�WKH
FRQWURO� RI� WKH� 6',)��ZKLFK�KDG� ODUJH� KROGLQJV� RI� JRYHUQPHQW
VHFXULWLHV�LQ�WKHLU�SRUWIROLRV�

����,Q�)HEUXDU\��QHJDWLYH�GHYHORSPHQWV� MXVW�SULRU� WR� WKH�7UHDVXU\
DXFWLRQ� OHG� WR� D� WRWDO� ORVV� RI� FRQILGHQFH� LQ� WKH�*RYHUQPHQW¶V
SURJUDP�DQG�D� VHULRXV� UXQ�RQ� WKH�7XUNLVK�/LUD��2Q�)HEUXDU\
��WK��GHPDQG�IRU�IRUHLJQ�H[FKDQJH�UHDFKHG�86�����ELOOLRQ�� ,Q
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UHVSRQVH�WR�WKLV�GHPDQG�IRU�IRUHLJQ�H[FKDQJH��WKH�&HQWUDO�%DQN
DWWHPSWHG�WR�FRQWURO�OLTXLGLW\��7KH�VTXHH]H�RQ�OLTXLGLW\�OHG�WR�D
IUHH]H�LQ�WKH�SD\PHQWV�V\VWHP��DV�WKH�EDQNV��LQ�SDUWLFXODU�WKRVH
EHORQJLQJ� WR� WKH�VWDWH�� IDLOHG� WR�PHHW� WKHLU�H[FHVVLYH�RYHUQLJKW
QHHGV��8QGHU� WKHVH�FLUFXPVWDQFHV�� WKH� FUDZOLQJ�SHJ�H[FKDQJH
UDWH�UHJLPH�ZDV�DEDQGRQHG�DQG�WKH�FXUUHQF\�ZDV�IORDWHG�

����$IWHU� WKH� IORDWLQJ� RI� WKH� 7XUNLVK� /LUD�� LQ� RUGHU� WR� HQVXUH� WKH
IXQFWLRQLQJ�RI�WKH�SD\PHQW�V\VWHP��WKH�&HQWUDO�%DQN�VWDUWHG�WR
PHHW�WKH�7/�UHTXLUHPHQWV�RI�WKH�PDUNHWV��&RQVHTXHQWO\��VKRUW�
WHUP�LQWHUHVW�UDWHV�GHFUHDVHG�WR�DURXQG������

����+RZHYHU�� WKH� FULVHV� LQ� 1RYHPEHU� ����� DQG� )HEUXDU\� ����
DJJUDYDWHG� WKH� H[LVWLQJ� GLIILFXOWLHV� RI� WKH� EDQNLQJ� VHFWRU� DQG
OHG� WR� WKH� HPHUJHQFH� RI� QHZ� SUREOHPV�� 7KH� VHFWRU� VXIIHUHG
ODUJH�ORVVHV�GXH�WR�WKH�ULVH�LQ�LQWHUHVW�UDWHV�DIWHU�WKH�1RYHPEHU
FULVLV��,W�WKHQ�VXIIHUHG�IXUWKHU�ORVVHV�LQ�)HEUXDU\�DV�D�UHVXOW�RI
ERWK�LQWHUHVW�UDWHV�DQG�WKH�FKDQJH�LQ�YDOXH�RI�WKH�FXUUHQF\��7KH
UHVRXUFHV�QHHGHG�IRU�WKH�UHVWUXFWXULQJ�RI�WKH�EDQNLQJ�V\VWHP��LQ
SDUWLFXODU�WKH�VWDWH�EDQNV��KDYH�EHFRPH�D�VLJQLILFDQW�EXUGHQ�RQ
SXEOLF�ILQDQFHV�

����7KH�WZR�FULVHV��ZLWK�WKH�LQFUHDVHV�LQ�LQWHUHVW�UDWHV�DQG�LQIODWLRQ�
DQG� WKH� IOXFWXDWLRQV� LQ� H[FKDQJH� UDWHV�� OHG� WR� DQ� XQFHUWDLQ
HFRQRPLF� HQYLURQPHQW�� 7KLV� VLWXDWLRQ� KDG� D� VHULRXV� DGYHUVH
LPSDFW� RQ� WKH� UHDO� HFRQRP\�� :KLOH� WKH� SUREOHPV� LQ� WKH
ILQDQFLDO�VHFWRU�HOLPLQDWHG�QHZ�FUHGLW�SRVVLELOLWLHV� IRU� WKH�UHDO
VHFWRU�� LW� DOVR� FUHDWHG� PDMRU� SUREOHPV� IRU� UHDO� VHFWRU¶V� GHEW
VHUYLFLQJ�
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,,,��75$16,7,21�352*5$0�)25�675(1*7+(1,1*
7+(�(&2120<

$�±�0DLQ� WDUJHWV� DQG�PHDVXUHV� LQ� WKH� SURJUDP�±5HVWUXFWXULQJ
WKH�HFRQRP\�DQG�DFKLHYLQJ�ODVWLQJ�VWDELOLW\

����7KH�PDLQ�DLPV�RI� WKH� QHZ�SURJUDP�DUH� WR� HOLPLQDWH� VSHHGLO\
WKH�FULVLV�RI�FRQILGHQFH�DQG� LQVWDELOLW\� WKDW�HPHUJHG�DV�D�UHVXOW
RI� IORDWLQJ� WKH� H[FKDQJH� UDWH�� DQG� VLPXOWDQHRXVO\� WR� FUHDWH� D
IUDPHZRUN� IRU� UHVWUXFWXULQJ� WKH� SXEOLF� DGPLQLVWUDWLRQ� DQG
HFRQRP\� LQ� D�ZD\�ZKLFK�ZLOO� SUHYHQW� WKH� UH�HPHUJHQFH� RI� WKLV
VLWXDWLRQ��7KHUH�FDQ�EH�QR�TXHVWLRQ�RI�UHWXUQLQJ�WR�WKH�SUHYLRXV
V\VWHP�

����7RZDUGV�WKLV�HQG�

L�� 2XU� SURJUDP� LV� EXLOW� RQ� D� VWURQJ� SROLWLFDO� FRPPLWPHQW� DQG
VXSSRUW� IRU� DFKLHYLQJ� WKH� SODQQHG� WDUJHWV� DQG� UHVWUXFWXULQJ� RI
WKH�HFRQRP\�

LL��2XU�WDUJHWV�LQFOXGH�

�� HQVXULQJ� WUDQVSDUHQF\� DQG� DFFRXQWDELOLW\� LQ� UHVRXUFH
DOORFDWLRQ�LQ�WKH�SXEOLF�VHFWRU�

�� SUHYHQWLQJ� LUUDWLRQDO� LQWHUYHQWLRQV� LQ� WKH� UXQQLQJ� RI� WKH
HFRQRP\��DQG

�� VWUHQJWKHQLQJ� JRRG� JRYHUQDQFH� DQG� WKH� ILJKW� DJDLQVW
FRUUXSWLRQ�

LLL��,Q�VXPPDU\��ZH�DLP�DW�UHVWRULQJ�FRQILGHQFH�LQ�WKH�PDUNHWV�DQG
HQVXULQJ�WKDW�WKH�VDFULILFHV�PDGH�VR�IDU�DUH�QRW�LQ�YDLQ�

���� ,Q� WKH� OLJKW� RI� WKHVH� SULQFLSOHV�� WKH� QHZ� SURJUDP� VHWV� WKH
IROORZLQJ�VXE�WDUJHWV�
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L��7R� FRQWLQXH� ILJKWLQJ� LQIODWLRQ�XQGHU� WKH� IORDWLQJ� H[FKDQJH� UDWH
V\VWHP�LQ�DQ�XQLQWHUUXSWHG�DQG�GHWHUPLQHG�ZD\�

LL�� 7R� FDUU\� RXW� D� VSHHG\� DQG� H[WHQVLYH� UHVWUXFWXULQJ� RI� WKH
EDQNLQJ�VHFWRU��ZLWK�SULRULW\�JLYHQ�WR�WKH�SXEOLF�VHFWRU�EDQNV�DQG
WKH� 6',)�EDQNV��ZLWK� D� YLHZ� WR� FUHDWH� D� VWDEOH� DQG� VRXQG� OLQN
EHWZHHQ�WKH�UHDO�VHFWRU�DQG�EDQNLQJ�VHFWRU�

LLL��7R�VWUHQJWKHQ�WKH�EDODQFH�RI�SXEOLF�ILQDQFHV�LQ�D�ZD\�WKDW�ZLOO
SUHYHQW�GHWHULRUDWLRQ�LQ�WKH�IXWXUH�

LY��7R�LPSOHPHQW�DQ�LQFRPHV�SROLF\��ZKLFK�

�� LV�EDVHG�RQ�VRFLDO�FRQVHQVXV�
�� HQVXUHV� DQ� HTXLWDEOH� GLYLVLRQ� RI� EXUGHQ� EHWZHHQ� DOO

VHJPHQWV�RI�VRFLHW\��DQG
�� LV�LQ�OLQH�ZLWK�WKH�LQIODWLRQ�WDUJHWV�

Y�� 7R� HVWDEOLVK� WKH� OHJDO� IUDPHZRUN� IRU� WKH� VWUXFWXUDO� PHDVXUHV
WKDW� ZLOO� HQVXUH� WKH� HIIHFWLYH�� IOH[LEOH� DQG� WUDQVSDUHQW
LPSOHPHQWDWLRQ�RI�WKHVH�SROLFLHV�

����:H� DLP� WR� FUHDWH� DQ� HQYLURQPHQW� IRU� VXVWDLQDEOH� JURZWK�� WR
LQFUHDVH�WKH�HIILFLHQF\�RI�UHVRXUFH�XWLOL]DWLRQ��DQG�WR�GHYHORS�RXU
FRPSHWLWLYH� VWUHQJWK� WKURXJK� HQVXULQJ� DQ� RSHQ� HFRQRP\
IXQFWLRQLQJ�XQGHU�IUHH�PDUNHW�FRQGLWLRQV��2XU�XOWLPDWH�JRDO�LV�WR
DFKLHYH�DQ�LQFUHDVH�LQ�JURZWK�� LQYHVWPHQW�DQG�HPSOR\PHQW� WKDW
ZLOO�LQVWLOO�FRQILGHQFH�LQ�RXU�SHRSOH�IRU�WKHLU�IXWXUH�DQG�OHDG�WR�D
SHUPDQHQW�LQFUHDVH�LQ�WKHLU�VWDQGDUG�RI�OLYLQJ�
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%��6WUXFWXUDO�5HQHZDO�DQG�/HJLVODWLYH�&KDQJHV

���� 8QGHUO\LQJ� WKH� SURJUDP� WKHUH� DUH� ��� OHJLVODWLYH� PHDVXUHV
IDOOLQJ�LQWR���FDWHJRULHV�

L��)LQDQFLDO�6HFWRU�5HVWUXFWXULQJ
LL�� ,QFUHDVLQJ�7UDQVSDUHQF\� LQ� WKH�6WDWH� DQG�6WUHQJWKHQLQJ�RI

3XEOLF�)LQDQFHV
LLL��(QKDQFLQJ�RI�&RPSHWLWLRQ�DQG�(IILFLHQF\�LQ�WKH�(FRQRP\�
LY��6WUHQJWKHQLQJ�RI�6RFLDO�6ROLGDULW\

���)LQDQFLDO�6HFWRU�5HVWUXFWXULQJ

���� 3XWWLQJ� WKH� EDQNV¶� ILQDQFLDO� VWDQGLQJ� RQ� D� VRXQG� EDVLV� LV
HVVHQWLDO�IRU�WKH�VWDELOLW\�RI�WKH�PDUNHWV�DQG�IRU�WKH�UHDO�VHFWRU�
7KH� OHJDO� SURFHVV� KDV� EHHQ� LQLWLDWHG� ZLWK� GXH� SULRULW\� WR
DPHQGPHQWV�WR�WKH�%DQNLQJ�/DZ�

����*XDUDQWHHV�FRYHULQJ�GHSRVLWV�DQG�RWKHU�OLDELOLWLHV�RI�EDQNV�ZLOO
UHPDLQ�LQ�SODFH�
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/HJDO�$PHQGPHQWV

���$0(1'0(176�72�7+(�%8'*(7�/$: 3DVVHG�E\�WKH�1DWLRQDO�$VVHPEO\

���'(&5((�$1'�/$:�72�(/,0,1$7(
'87<�/266(6

'HFUHH�KDV�EHHQ�VXEPLWWHG�WR�WKH�3ULPH�0LQLVWU\�
3UHSDUDWLRQ�RI�WKH�ODZ�LV�XQGHUZD\�

���38%/,&�%2552:,1*�/$: 7R�EH�VXEPLWWHG�WR�3ULPH�0LQLVWU\�QH[W�ZHHN

���(;35235,$7,21�/$: 6XEPLWWHG�WR�WKH�1DWLRQDO�$VVHPEO\

���/$:�5(*$5',1*�&/2685(�2)���
%8'*(7$5<�$1'���(;75$�
%8'*(7$5<�)81'6

8QGHU�SUHSDUDWLRQ�E\�WKH�7UHDVXU\�DQG�ZLOO�EH
VXEPLWWHG�WR�WKH�3ULPH�0LQLVWU\�VKRUWO\

���38%/,&�7(1'(5�/$: /HJDO�SUHSDUDWLRQV�XQGHUZD\

���&(175$/�%$1.�/$: 6XEPLWWHG�WR�WKH�3ULPH�0LQLVWU\

���$0(1'0(176�72�%$1.,1*�/$: 'UDIW�WR�EH�VXEPLWWHG�WR�WKH�3ULPH�0LQLVWU\��'HFUHH
UHJDUGLQJ�VWDWH�EDQNV�KDV�EHHQ�SXEOLVKHG�DQG�D�MRLQW

PDQDJHPHQW�ERDUG�KDV�EHHQ�DSSRLQWHG

���-2%�6(&85,7<�/$: 8QGHU�WKH�VKRUW�WHUP�SULRULW\�OLVW�RI�WKH�1DWLRQDO
3URJUDP�IRU�(8�DFFHVVLRQ��FRQVXOWDWLRQV�ZLWK�VRFLDO

SDUWQHUV�DUH�XQGHUZD\

����(&2120,&�$1'�62&,$/�&281&,/
/$:

3DVVHG�E\�WKH�1DWLRQDO�$VVHPEO\

����$0(1'0(17�72�7+(�&,9,/
$9,$7,21�/$:

6XEPLWWHG�WR�WKH�1DWLRQDO�$VVHPEO\

����7(/(&20�/$: /DZ�SURSRVDO�VXEPLWWHG�WR�WKH�3ULPH�0LQLVWU\

����68*$5�/$: 6XEPLWWHG�WR�WKH�3UHVLGHQW�IRU�UDWLILFDWLRQ

����72%$&&2�/$: 8QGHU�SUHSDUDWLRQ��WR�EH�VXEPLWWHG�WR�WKH�3ULPH
0LQLVWU\�VKRUWO\

����1$785$/�*$6�/$: $SSURYHG�E\�WKH�3ODQQLQJ�DQG�%XGJHW�&RPPLVVLRQ
RI�WKH�1DWLRQDO�$VVHPEO\
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����7KH� VWDWH�DQG�6',)�EDQNV¶� UHFRXUVH� WR�PDUNHWV� WR�PHHW� WKHLU
VL]HDEOH�OLTXLGLW\�UHTXLUHPHQWV�QRW�RQO\�GLVWRUWV� WKH�EDODQFHV� LQ
WKH� PDUNHWV� EXW� DOVR� LPSDLUV� WKH� ILQDQFLDO� VRXQGQHVV� RI� WKHVH
EDQNV�� 7R� UHPHG\� WKLV� VLWXDWLRQ�� 7UHDVXU\� VHFXULWLHV� EHDULQJ
PDUNHW�LQWHUHVW�UDWHV�ZLOO�EH�JLYHQ�WR�WKH�EDQNV�LQ�H[FKDQJH�IRU
WKHLU�UHFHLYDEOHV�IURP�WKH�7UHDVXU\��,Q�WKLV�ZD\��GXW\�ORVVHV�ZLOO
EH� HOLPLQDWHG� DV� TXLFNO\� DV� SRVVLEOH�� 8QGHU� D� SUH�GHWHUPLQHG
SURJUDP�� WKH� VWDWH�DQG�6',)�EDQNV�ZLOO� UHGXFH� WKHLU� RYHUQLJKW
OLDELOLWLHV� WR� WKH� EDQNLQJ� VHFWRU� DQG� QRQ�EDQNLQJ� VHFWRU� E\
UDLVLQJ� OLTXLGLW\� IURP� WKH�&HQWUDO� %DQN� E\� UHSR� RU� E\� RXWULJKW
VDOH� RI� WKHVH� VHFXULWLHV�� 7KH� &HQWUDO� %DQN� ZLOO� VRDN� XS� H[FHVV
OLTXLGLW\� IURP� WKH� PDUNHW� YLD� UHYHUVH� UHSR� RU� LQWHUEDQN
RSHUDWLRQV�� ,Q� ������ WKH� 7UHDVXU\� LVVXHG� SDSHUV� RI� 7/� ����
TXDGULOOLRQ� WR� WKH� VWDWH� DQG� WKH� 6',)� EDQNV� LQ� RUGHU� WR
VWUHQJWKHQ�WKHLU�ILQDQFLDO�VWDQGLQJ�

����2WKHU�ZRUN� WRZDUGV�UHVWUXFWXULQJ� WKH�EDQNLQJ�VHFWRU� LV�EHLQJ
KDQGOHG�LQ�WKUHH�PDLQ�JURXSV�

L�� 6WDWH�EDQNV
LL�� 6',)�EDQNV
LLL�� 3ULYDWH�EDQNV

6WDWH�%DQNV

���� ,Q� FR�RUGLQDWLRQ� ZLWK� WKH� SHUPDQHQW� HOLPLQDWLRQ� RI� OLTXLGLW\
SUREOHPV� LQ� VWDWH� EDQNV�� RWKHU� QHFHVVDU\� PHDVXUHV� DUH� DOVR
EHLQJ�WDNHQ�

L�� 1R� IXQFWLRQV� ZKLFK� PLJKW� JHQHUDWH� ORVVHV� ZLOO� EH� DVVLJQHG� WR
VWDWH� EDQNV�� $� GHFUHH� UHSHDOLQJ� WKH� FXUUHQW� GHFUHHV� UHJDUGLQJ
GXW\� ORVVHV� KDV� DOUHDG\� EHHQ� VXEPLWWHG� WR� WKH� 3ULPH� 0LQLVWU\�
:RUN�LV�FRQWLQXLQJ�WR�HOLPLQDWH�WKH�GXWLHV�DVVLJQHG�WR�EDQNV�E\
ODZ�� :KHUH� GHHPHG� QHFHVVDU\�� VXSSRUW� SURYLGHG� YLD� SXEOLF
EDQNV�ZLOO�EH�ILQDQFHG�E\�VSHFLILF�DOORFDWLRQV�LQ�WKH�EXGJHW�
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LL��8QGHUFDSLWDOLVHG�VWDWH�EDQNV�ZLOO�KDYH�WKHLU�FDSLWDO�UDLVHG�WR�DQ
DGHTXDWH�OHYHO��&DSLWDO�LQFUHDVHV�ZLOO�EH�FDVKHG�LQ�LPPHGLDWHO\�

LLL�� ,Q� OLQH� ZLWK� WKH� SULQFLSOHV� RI� RSHUDWLRQDO� HIIHFWLYHQHVV� DQG
HIILFLHQF\��DOO�VWDWH�EDQNV�ZLOO�FRQWLQXH�WR�OHQG�ZLWKLQ�WKHLU�DUHDV
RI�VSHFLDOL]DWLRQ�WDNLQJ�LQWR�DFFRXQW�WKHLU�ILQDQFLQJ�FRVWV�

LY��:RUN�LV�FRQWLQXLQJ�WR�PHUJH�(PODN�%DQN�DQG�=LUDDW�%DQN�

Y��:RUN� KDV� VWDUWHG� WR� KDQG� RYHU� VWDWH� EDQNV¶�PDQDJHPHQW� WR� D
MRLQW�ERDUG�RI�GLUHFWRUV�FRQVLVWLQJ�RI�SURIHVVLRQDO�EDQNHUV��7KLV
ERDUG�LV�DXWKRUL]HG�WR�UHVWUXFWXUH�VWDWH�EDQNV�DQG�SUHSDUH�WKHP
IRU�SULYDWL]DWLRQ�

YL��8QSURGXFWLYH�EUDQFKHV�RI�VWDWH�EDQNV�ZLOO�EH�FORVHG�GRZQ��DQG
UHWLUHPHQW�LQFHQWLYHV�ZLOO�EH�JLYHQ�LQ�RUGHU�WR�UHGXFH�WKH�QXPEHU
RI�HPSOR\HHV�

����7KLV�VHW�RI�DPHQGPHQWV�UHJDUGLQJ�VWDWH�EDQNV�LV�D�IXQGDPHQWDO
FKDQJH�IRU�7XUNH\��,W�UHSUHVHQWV�WKH�HQG�RI�D�IDLOHG�V\VWHP�ZKLFK
KDG�SHUVLVWHG�IRU�WRR�ORQJ�

�6',)�%DQNV

���� 7KH� VZLIW� UHVROXWLRQ� RI� WKH� SUREOHPV� RI� WKH� EDQNV� FXUUHQWO\
XQGHU� WKH� 6',)� LV� HVVHQWLDO� IRU� WKH� VWDELOLW\� RI� WKH� ILQDQFLDO
V\VWHP�DQG�IRU�UHGXFLQJ�WKHLU�EXUGHQ�RQ�SXEOLF�ILQDQFHV�

���� )LYH� RI� WKH� ��� EDQNV� FXUUHQWO\� XQGHU� WKH� 6',)� KDYH� EHHQ
PHUJHG� LQWR� D� VLQJOH� EDQN� XQGHU� 6XPHUEDQN�� 7KH� QXPEHU� RI
SHUVRQQHO� LQ� WKHVH� PHUJHG� EDQNV�� ZKLFK� VWRRG� DW� ������ DW� WKH
WLPH� WKH\� ZHUH� WDNHQ� RYHU� E\� WKH� )XQG�� KDV� EHHQ� UHGXFHG� WR
������DV�RI����0DUFK�������7KH�QXPEHU�RI�EUDQFKHV�KDV�EHHQ
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VODVKHG� IURP� ���� WR� ����� 7KH� QXPEHU� RI� EUDQFKHV� ZLOO� EH
UHGXFHG�IXUWKHU�WR�����E\�-XQH������

���� 7KH� SURFHVV� IRU� WKH� VDOH� RI� 'HPLUEDQN� XQGHU� WKH� 6',)� LV
FRQWLQXLQJ�DQG�HYDOXDWLRQ�RI�WKH�ELGV�ZLOO�EH�FRPSOHWHG�E\�HQG�
$SULO��%DQNV�ZKLFK�KDYH�UHFHLYHG�QR�ELGV�E\���$SULO������ZLOO�EH
PHUJHG� ZLWK� 6XPHUEDQN� RU� ZLWK� DQRWKHU� WUDQVLWLRQ� EDQN�� 7KH
QXPEHU� RI� SHUVRQQHO� DQG� EUDQFKHV� RI� WKHVH� EDQNV� ZLOO� EH
UDWLRQDOLVHG�

���� 7KH� DPHQGPHQWV� WR� WKH� %DQNLQJ� /DZ� ZLOO� SURYLGH� LQFUHDVHG
DELOLW\� LQ� FROOHFWLQJ� WKH� UHFHLYDEOHV� RI� WKH� 6',)� EDQNV� DQG
H[SHGLWH� WKH� FROOHFWLRQ�SURFHVV��)XUWKHUPRUH�� WKH� EDG� DVVHWV� RI
WKHVH� EDQNV� ZLOO� EH� PDQDJHG� PRUH� HIIHFWLYHO\� E\� WKH� QHZO\
HVWDEOLVKHG�VLQJOH�ERG\��WKH�$VVHW�0DQDJHPHQW�8QLW�

3ULYDWH�%DQNV

���� 0HDVXUHV� KDYH� DOUHDG\� EHHQ� WDNHQ� WR� UHVWRUH� DV� TXLFNO\� DV
SRVVLEOH�KHDOWK\�ILQDQFHV�WR�WKH�SULYDWH�EDQNV�KLW�E\�WKH�FULVLV�

L��6LQFH�DGHTXDWH�FDSLWDOLVDWLRQ�LV�D�FULWHULRQ�IRU�ILQDQFLDO�KHDOWK�
WKH�%56$�LV�UHDFKLQJ�DJUHHPHQWV�ZLWK�SULYDWH�EDQNV�WR�LQFUHDVH
FDSLWDO� DQG� FDUU\� RXW� UHVWUXFWXULQJ� SODQV� ZLWKLQ� D� IL[HG� WLPH
IUDPH��7KLV�ZRUN�ZLOO�EH�DFFHOHUDWHG�

LL��3URILWV�RI�EDQNV�KDYH�EHHQ�DGGHG�WR�WKHLU�FDSLWDO�

LLL�� :RUN� LV� FRQWLQXLQJ� RQ� DGGLWLRQDO� PHDVXUHV� WR� IDFLOLWDWH
PHUJHUV�DQG�DFTXLVLWLRQV�RI�ERWK�EDQNV�DQG�FRUSRUDWLRQV�

LY��:KLOH�DOORZLQJ�D�UHDVRQDEOH�WLPH�IUDPH�IRU�DGMXVWPHQW��EDQNV
ZLOO� EH� UHTXLUHG� WR� UHGXFH� WKHLU� LQYHVWPHQWV� LQ� QRQ�ILQDQFLDO
LQVWLWXWLRQV�DQG�WKH�VKDUH�RI�WKHLU�HTXLW\�WKDW�WKHVH�FRQVWLWXWH�
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Y��7KH�%DQNLQJ�/DZ�LV�EHLQJ�DPHQGHG�WR�FODULI\�WKH�OHJDO�VWDQGLQJ
RI� VSHFLDO� SURYLVLRQV� UHFRUGHG� DV� H[SHQVH� LWHPV� LQ� WKH
FDOFXODWLRQ�RI�WKH�FRUSRUDWH�WD[�EDVH�

YL�� ,Q� DFFRUGDQFH� ZLWK� WKH� GHYHORSPHQWV� LQ� WKH� EDQNLQJ� V\VWHP�
WD[HV� DQG� UHTXLUHG� UHVHUYHV� ZLOO� EH� UHYLVHG� ZLWK� WKH� DLP� RI
HQFRXUDJLQJ� ORQJ�WHUP� LQYHVWPHQWV� DQG� HOLPLQDWLQJ� \LHOG
GLIIHUHQFHV�EHWZHHQ�VDYLQJV�LQVWUXPHQWV�

����$UUDQJHPHQWV� WR� LQFUHDVH� WKH� WUDQVSDUHQF\� RI� WKH� VWDWH� DQG
VWUHQJWKHQ�SXEOLF�ILQDQFHV�

$UUDQJHPHQWV�5HJDUGLQJ�'XW\�/RVVHV

���� 0HDVXUHV� ZLOO� EH� WDNHQ� FRQWLQXDOO\� WR� PLQLPL]H� WKH� ORVV
JHQHUDWLQJ�GXWLHV�RI�VWDWH�HFRQRPLF�HQWHUSULVHV��7KH�GUDIW�GHFUHH
E\� WKH� &RXQFLO� RI� 0LQLVWHUV� RQ� WKH� HOLPLQDWLRQ� RI� GXW\� ORVVHV�
ZKLFK�DUH�ERUQH�PDLQO\�E\�VWDWH�EDQNV��KDV�EHHQ�VXEPLWWHG�WR�WKH
3ULPH� 0LQLVWU\�� DQG� SUHSDUDWLRQ� RI� WKH� GUDIW� ODZ� LV� FORVH� WR
FRPSOHWLRQ��+HQFHIRUWK�� ZKHUH� VWDWH� EDQNV� DUH� DVVLJQHG� GXWLHV
WKDW� PLJKW� JHQHUDWH� ORVVHV�� QHFHVVDU\� ILQDQFLQJ� ZLOO� EH� PDGH
DYDLODEOH� LQ� WKH� EXGJHW� IRU� WKDW� VSHFLILF� \HDU� DQG� ZLOO� EH
WUDQVIHUUHG�LQ�DGYDQFH�WR�WKH�UHOHYDQW�LQVWLWXWLRQV�

���� $V� LV� ZHOO� NQRZQ�� WKH� HQGRUVHPHQW� RI� WKH� EDODQFH� VKHHWV� RI
VWDWH� EDQNV� LQ� DFFRUGDQFH� ZLWK� WKH� UHOHYDQW� ODZV� GRHV� QRW
SUHYHQW� OHJDO� DQG�DGPLQLVWUDWLYH� DFWLRQ�� ,Q� WKLV� IUDPHZRUN�� WKH
SD\PHQW� RI� VWDWH� EDQNV¶� GXW\� ORVVHV� ZLOO� QRW� DEROLVK� OHJDO� DQG
DGPLQLVWUDWLYH�LQYHVWLJDWLRQV�

���� 7UHDVXU\� VHFXULWLHV� EHDULQJ�PDUNHW� UDWHV� KDYH� EHHQ� JLYHQ� WR
WKH� VWDWH� EDQNV� LQ� DQ� DPRXQW� HTXDO� WR� WZR�WKLUGV� RI� WKHLU
RYHUQLJKW� OLDELOLWLHV� DV� RI� HQG�)HEUXDU\�� $GGLWLRQDO� VHFXULWLHV
ZLOO� EH� LVVXHG� E\� WKH� HQG� RI� 0D\� IRU� WKH� UHPDLQGHU�� 7KURXJK
FRRUGLQDWHG�DFWLRQ�E\�WKH�&HQWUDO�%DQN�DQG�WKH�7UHDVXU\��WKHVH
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VHFXULWLHV�ZLOO�EH�FRQYHUWHG�LQWR�FDVK�ZKLOH�DYRLGLQJ�DQ\�DGYHUVH
HIIHFW�RQ�WKH�PDUNHW�

3XEOLF�%RUURZLQJ�/DZ

����7KLV�ODZ�DLPV�WR�EULQJ�WUDQVSDUHQF\�DQG�DFFRXQWDELOLW\�WR�WKH
VWDWH��'RPHVWLF�DQG�LQWHUQDWLRQDO�ERUURZLQJ�E\�WKH�7UHDVXU\�DQG
LVVXLQJ� RI� 7UHDVXU\� JXDUDQWHHV� KDYH� EHHQ� UHJXODWHG� E\� EXGJHW
ODZV�DQG�E\�YDULRXV�RWKHU�OHJLVODWLRQ��7KH�QHZ�ODZ�ZLOO�EULQJ�WKH
PDQDJHPHQW�RI�SXEOLF�GHEW�XQGHU�D�VLQJOH� OHJDO� WH[W�ZKLFK�ZLOO
GHILQH� OLPLWV� ZLWK� FODULW\� DQG� WUDQVSDUHQF\�� ,Q� DGGLWLRQ�
ERUURZLQJ� DQG� GHEW� PDQDJHPHQW� SROLFLHV� ZLOO� EH� GHYHORSHG
WKURXJK�D�IOH[LEOH�OHJDO�LQIUDVWUXFWXUH�ZKLFK�ZLOO�DOORZ�GHFLVLRQV
WR� EH� WDNHQ� DQG� LPSOHPHQWHG� UDSLGO\�� 7KH� *UDQG� 1DWLRQDO
$VVHPEO\� ZLOO� EH� NHSW� LQIRUPHG� RI� ERUURZLQJ� DFWLYLWLHV� ZLWK� D
GHEW�PDQDJHPHQW�UHSRUW�SXEOLVKHG�HYHU\�TXDUWHU�

([SURSULDWLRQ�/DZ

���� 7KH� SULQFLSOH� RI� XS�IURQW� FDVK� SD\PHQW� RI� DPRXQWV� GXH� IURP
H[SURSULDWLRQ�LV�VWDWHG�LQ�WKH�FRQVWLWXWLRQ�DQG�LQ�UHODWHG�ODZV�EXW
WKLV� SULQFLSOH� GRHV� QRW� VHUYH� WKH� LQWHQGHG� SXUSRVH�� 7KH
DGPLQLVWUDWLRQV�RI�VWDWH�ERGLHV�VK\�DZD\�IURP�ILVFDO�GLVFLSOLQH�LQ
H[SURSULDWLRQ� GHFLVLRQV� DQG� YDOXH� DVVHVVPHQW�� 8QGHU� WKLV� QHZ
ODZ�� H[SURSULDWLRQ� RSHUDWLRQV� ZLOO� QRW� EHJLQ� XQWLO� QHFHVVDU\
DOORFDWLRQV�DUH�PDGH��([SURSULDWLRQ�RSHUDWLRQV�ZLOO�SULPDULO\�EH
FDUULHG�RXW�XVLQJ�RXWULJKW�SXUFKDVH�DQG�H[FKDQJLQJ��&RXUWV�ZLOO
UXOH�RQ�GLVSXWHG�H[SURSULDWLRQ�YDOXHV�

3XEOLF�7HQGHU�/DZ

����7KH�DPHQGPHQW�RI�WKH�SXEOLF�WHQGHU�ODZ�ZLOO�HVWDEOLVK�D�PRUH
FRPSHWLWLYH�DQG�HIIHFWLYH�WHQGHU�V\VWHP��ZKLFK�ZLOO�FRPSO\�ZLWK
LQWHUQDWLRQDO� VWDQGDUGV�� 7KURXJK� WXUQNH\� WHQGHUV� EDVHG� RQ
SURMHFW� LPSOHPHQWDWLRQ� SODQV�� SXEOLF� WHQGHUV� ZLOO� QRW� RQO\� EH
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PRUH�HIIHFWLYH�DQG�FRPSHWLWLYH��EXW�DOVR�SUHYHQW�WKH�HVFDODWLRQ�RI
FRVWV�LQ�WHQGHUHG�SURMHFWV�

&ORVXUH�RI�EXGJHWDU\�DQG�WKH�H[WUD�EXGJHWDU\�IXQGV

���� ,Q� DGGLWLRQ� WR� WKH� ��� EXGJHWDU\� DQG� �� H[WUD�EXGJHWDU\� IXQGV
DOUHDG\�FORVHG�����EXGJHWDU\�DQG���H[WUD�EXGJHWDU\�IXQGV�DUH�WR
EH�FORVHG��HQDEOLQJ�WKH�XOWLPDWH�FRQVROLGDWLRQ�RI�WKH�IXQG�V\VWHP�
,Q�WKLV�ZD\�ILVFDO�GLVFLSOLQH�DQG�WUDQVSDUHQF\�ZLOO�EH�HQKDQFHG�

���� 5HIRUPV� WR� 5DLVH� &RPSHWLWLRQ� DQG� (IIHFWLYHQHVV� LQ� WKH
(FRQRP\

6XJDU�/DZ

����7KLV�ODZ�VHWV�RXW�WKH�SURFHGXUHV�DQG�SULQFLSOHV�LQ�SURGXFWLRQ�
SULFLQJ�DQG�PDUNHWLQJ�RI�VXJDU��WKHUHE\�HVWDEOLVKLQJ�VWDELOLW\�LQ
WKH� PDUNHW�� )URP� WKH� ���������� SURGXFWLRQ� VHDVRQ�� WKH
JRYHUQPHQW�ZLOO�QR�ORQJHU�VHW�DQG�DQQRXQFH�WKH�SULFH��7KH�VXJDU
PDUNHW�ZLOO�LQVWHDG�EH�UHJXODWHG�E\�WKH�6XJDU�%RDUG��%\�KDOWLQJ
VXJDU�SURGXFWLRQ�ZKHQ� LW�H[FHHGV�PDUNHW�GHPDQG�� ORVVHV� WR� WKH
VWDWH�ZLOO�EH�DYRLGHG��3URGXFHUV�ZLOO�NQRZ�LQ�DGYDQFH�WKH�SULFH
HDFK� VHDVRQ�EHIRUH�PDNLQJ�GHFLVLRQV� WR� SURFHHG�ZLWK� SODQWLQJ�
7XUNLVK�SHRSOH�ZLOO�EH�DEOH�WR�FRQVXPH�VXJDU�DW�ORZHU�SULFHV��%\
H[WHQGLQJ� GLUHFW� LQFRPH� VXSSRUW� WR� DOO� IDUPHUV�� LQFRPH� ORVVHV
ZLOO� EH� FRPSHQVDWHG�� 2EVWDFOHV� SUHYHQWLQJ� WKH� SULYDWL]DWLRQ� RI
VXJDU�IDFWRULHV�ZLOO�EH�HOLPLQDWHG�

7REDFFR�/DZ

���� 7KH� SURFHGXUHV� DQG� SULQFLSOHV� UHJDUGLQJ� WKH� SULFLQJ�
GLVWULEXWLRQ��VDOH�DQG�FRQWURO�RI�WREDFFR�DQG�DOFRKROLF�EHYHUDJHV
ZLOO� EH� UHJXODWHG� E\� WKH� 7REDFFR� 3URGXFWV� DQG� $OFRKROLF
%HYHUDJHV�5HJXODWRU\�%RDUG��)URP������WKH�VWDWH�ZLOO�QR�ORQJHU
PDNH� GLUHFW� SXUFKDVHV�� 7KH� JURXQG� ZLOO� EH� SUHSDUHG� IRU� WKH
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SULYDWL]DWLRQ� RI� 7HNHO¶V� SURGXFWLRQ� DQG� PDUNHWLQJ� XQLWV�� 7KH
SUDFWLFH� RI� OHDYLQJ� H[FHVV� WREDFFR� WR� URW� RU� EH� EXUQW� ZLOO� EH
VWRSSHG�� 8QFHUWDLQW\� IRU� SURGXFHUV� ZLOO� EH� HOLPLQDWHG� E\
FRQWUDFWLQJ� DQG� DXFWLRQ� PHWKRGV�� 7REDFFR� SURGXFHUV� ZLOO
UHFHLYH� VXSSRUW� IURP� WKH� DOWHUQDWLYH� FURS� SURJUDP� DQG� GLUHFW
LQFRPH�VXSSRUW�

1DWXUDO�*DV�/DZ

����7KH�SXUSRVH�RI�WKLV�ODZ�LV�WR�OLEHUDOL]H�WKH�QDWXUDO�JDV�PDUNHW
DQG� VR� SURYLGH� FRQVXPHUV� ZLWK� VXSSOLHV� RI� KLJK� TXDOLW\�
FRQWLQXRXV� DQG� DIIRUGDEOH� QDWXUDO� JDV� LQ� D� FRPSHWLWLYH�PDUNHW
WKDW� ZLOO� QRW� KDUP� WKH� HQYLURQPHQW�� 8QGHU� WKH� QHZ� ODZ�
%27$6¶V� PRQRSRO\� LQ� WKH� LPSRUW�� WUDQVSRUWDWLRQ� DQG
GLVWULEXWLRQ�RI�QDWXUDO�JDV�ZLOO�EH�HOLPLQDWHG��DQG�SDUWLFLSDWLRQ
RI�WKH�SULYDWH�VHFWRU�DW�DOO�VWDJHV�ZLOO�EH�LQWURGXFHG��7KH�PDUNHW
FUHDWHG� LQ� WKLV� ZD\� ZLOO� KDYH� D� ILQDQFLDOO\� VWURQJ�� VWDEOH� DQG
WUDQVSDUHQW�VWUXFWXUH��7KH�QDWXUDO�JDV�PDUNHW�ZLOO�EH�UHJXODWHG
E\�DQ�LQGHSHQGHQW�UHJXODWRU\�ERDUG��ZKLFK�ZLOO�DOVR�HPERG\�WKH
FXUUHQW�%RDUG�UHJXODWLQJ�WKH�HOHFWULFLW\�PDUNHW�

3ULYDWL]DWLRQ�RI�7XUN�7HOHNRP

����7KH� OHJLVODWLYH�SURFHVV� WR�DFFHOHUDWH� WKH�SULYDWL]DWLRQ�RI�7XUN
7HOHNRP�KDV�EHJXQ�DQG�FRPSULVHV�WKH�IROORZLQJ�HOHPHQWV�

L��&RPSDQ\�VKDUHV�±�H[FHSW�*ROGHQ�6KDUHV�UHVHUYHG�LQ�WKH�LQWHUHVW
RI�WKH�SXEOLF�DQG�QDWLRQDO�VHFXULW\�±ZLOO�EH�SULYDWL]HG�WKURXJK�D
EORFN�VDOH�WR�D�VWUDWHJLF�LQYHVWRU�DV�ZHOO�DV�WKURXJK�RIIHULQJV�WR
WKH�SXEOLF�DQG�WR�FRPSDQ\�HPSOR\HHV�

LL�� 7KH� FRPSDQ\¶V� PRQRSRO\� LQ� IL[HG� OLQH� VHUYLFHV� ZLOO� EH
HOLPLQDWHG�IROORZLQJ�SULYDWL]DWLRQ�
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LLL�� 7KH� 7HOHFRPPXQLFDWLRQ� %RDUG� ZLOO� EH� DXWKRUL]HG� WR� LVVXH
OLFHQVHV�

LY�� $FWLRQ� ZLOO� EHJLQ� WR� UDLVH� WKH� HIILFLHQF\� RI� WKH� VHFWRU¶V
PDQDJHPHQW��DQG�WR�DFFHOHUDWH�WKH�SULYDWL]DWLRQ�SURFHVV�

Y�� 7KH� SHUFHQWDJH� RI� VKDUHV� WR� EH� VROG� WR� D� IRUHLJQ� VWUDWHJLF
LQYHVWRU�ZLOO�QRW�H[FHHG�����

$OO� WKLV� ZLOO� OHDG� WR� VSHHG\� GHYHORSPHQW� RI� WKH
WHOHFRPPXQLFDWLRQV�LQIUDVWUXFWXUH��RQ�ZKLFK�GHYHORSPHQW�RI�DOO
RWKHU� VHFWRUV� LQ� WKH� RQJRLQJ� WHFKQRORJLFDO� UDFH� GHSHQG�� %\
HOLPLQDWLQJ� WKH� REVWDFOHV� VWDQGLQJ� LQ� WKH� ZD\� RI� WKH� VHFWRU¶V
GHYHORSPHQW�� GRPHVWLF� DQG� LQWHUQDWLRQDO� LQYHVWRUV� ZLOO� EH
HQFRXUDJHG�WR�SDUWLFLSDWH�

&LYLO�$YLDWLRQ�/DZ

����7XUNLVK�$LUOLQHV� DQG�RWKHU� DLUOLQH� FRPSDQLHV�ZLOO� EH� JUDQWHG
WKH�SRZHU�WR�GHWHUPLQH�IUHHO\�WKHLU�SULFLQJ�RI�IDUHV�RQ�GRPHVWLF
URXWHV�� :LWK� WKH� IUHHGRP� WR� VHW� GLIIHUHQW� IDUHV� DQG� IOLJKW
VFKHGXOHV�� WKH� H[LVWLQJ� IOHHW� FDSDFLW\� ZLOO� EH� XVHG� PRUH
HIIHFWLYHO\�� )XUWKHUPRUH�� WKHVH� PHDVXUHV� ZLOO� LQFUHDVH
FRPSHWLWLRQ�ZKLFK�ZLOO� LQ� WXUQ� OHDG� WR�PRUH� HPSOR\PHQW� LQ� WKH
VHFWRU� LQ� WKH� PHGLXP� WR� ORQJ� WHUP� DQG� FRQWULEXWH� WR� WRXULVP�
7XUNLVK� FLWL]HQV�� LQFOXGLQJ� WKRVH� OLYLQJ� DEURDG�� ZLOO� EH� JLYHQ
LQFHQWLYHV�WR�LQYHVW�LQ�WKH�VHFWRU�

����0HDVXUHV�WR�6WUHQJWKHQ�6RFLDO�6ROLGDULW\

-RE�6HFXULW\�/DZ

����7KLV�LVVXH�KDV�EHHQ�GHILQHG�DV�D�SULRULW\�DUHD�LQ�WKH�1DWLRQDO
3URJUDP�IRU�DFFHVVLRQ�WR�WKH�(8��DQG�FRQVXOWDWLRQV�ZLWK�VRFLDO
SDUWQHUV�DUH�FRQWLQXLQJ�DV�WKH�GUDIW�ODZ�LV�GUDZQ�XS�
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(FRQRPLF�DQG�6RFLDO�&RXQFLO�/DZ

����7KLV� ODZ�DLPV�WR�GHYHORS�FRQVHQVXV�DQG�FROODERUDWLRQ�DPRQJ
VRFLDO�SDUWQHUV�LQ�IRUPXODWLQJ�HFRQRPLF�DQG�VRFLDO�SROLFLHV��7KH
ODZ�� ZKLFK� EULQJV� WRJHWKHU� HPSOR\HUV� DQG� HPSOR\HHV� RI� WKH
SXEOLF�DQG�SULYDWH�VHFWRUV�DQG�RWKHU�FLYLO� VRFLHW\�RUJDQL]DWLRQV
KDV�DOUHDG\�EHHQ�HQDFWHG�

����0HDVXUHV�7RZDUGV�WKH�5HDO�(FRQRP\

����$GGLWLRQDO�PHDVXUHV�ZLOO�EH�WDNHQ�WR�LQFUHDVH�H[SRUWV�

L�� ([LPEDQN¶V� ORDQ� YROXPH� ZLOO� EH� LQFUHDVHG� LQ� OLQH� ZLWK� WKH
UHVRXUFHV�SURYLGHG�IURP�WKH�EXGJHW�DQG�RWKHU�VRXUFHV�

LL��3D\PHQWV�RQ�9$7�UHEDWHV�RQ�H[SRUWV�ZLOO�EH�DFFHOHUDWHG�

LLL��7KH�EXUHDXFUDF\�LQYROYHG�LQ�H[WHQGLQJ�RIILFLDO�VXSSRUW�ZLOO�EH
FXW�EDFN�

7R� WKHVH� HQGV�� 7/� ���� WULOOLRQ� KDV� DOUHDG\� EHHQ� WUDQVIHUUHG� WR
([LPEDQN� E\� EULQJLQJ� IRUZDUG� EXGJHW� DOORFDWLRQV�� 7/� ���
WULOOLRQ�RI�WKLV�DPRXQW�ZDV�WUDQVIHUUHG�ODVW�ZHHN�

���$�FRQVWLWXWLRQDO�DPHQGPHQW�JUDQWLQJ�WKH�ULJKW�IRU�LQWHUQDWLRQDO
DUELWUDWLRQ� ZDV� PDGH� WR� ERRVW� WKH� IORZ� RI� IRUHLJQ� GLUHFW
LQYHVWPHQW�LQWR�7XUNH\��/DZV�WR�LPSOHPHQW�WKLV�ZLOO�EH�HQDFWHG�
,Q� DGGLWLRQ�� DQ� DFWLRQ� SODQ� LV� XQGHUZD\� DLPHG� DW� UHGXFLQJ
EXUHDXFUDWLF�DQG�DGPLQLVWUDWLYH�EDUULHUV�WR�)',�

����7/�����WULOOLRQ�KDV�EHHQ�HDUPDUNHG�LQ�WKH�EXGJHW�WR�HQVXUH�WKDW
KLJKHU� ILQDQFLQJ� FRVWV� DUH� UHIOHFWHG� WR� D� PLQLPXP� LQ� FUHGLWV
H[WHQGHG�E\�=LUDDW� DQG�+DONEDQN� WR� IDUPHUV�� VPDOO�PHUFKDQWV�
DUWLVDQV�DQG�VPDOO�DQG�PHGLXP�VL]HG�HQWHUSULVHV��ZLWK�D�YLHZ�WR
DOOHYLDWH�WKH�EXUGHQ�RI�WKH�FULVLV�RQ�WKHVH�JURXSV�
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&��0DFURHFRQRPLF�7DUJHWV

����7KH�UHFHQW�FULVHV�KDYH�FDXVHG�VHULRXV�GDPDJH� WR� WKH�EDQNLQJ
VHFWRU�DQG�ODLG�D�PDMRU�EXUGHQ�RQ�SXEOLF�ILQDQFHV��7KH�LQFUHDVH
LQ�LQWHUHVW�UDWHV�DQG�XQFHUWDLQW\�UHJDUGLQJ�H[FKDQJH�UDWHV�KDYH
UHGXFHG� WKH� FRQILGHQFH� RI� HFRQRPLF� DJHQWV� LQ� WKH� IXWXUH�
DGYHUVHO\�DIIHFWHG� WKH�UHDO� VHFWRU�DQG�SXVKHG� WKH�HFRQRP\� LQWR
UHFHVVLRQ�� 7KH� GHSUHFLDWLRQ� RI� WKH� 7XUNLVK� /LUD� KDV� FDXVHG� DQ
REVHUYDEOH�MXPS�LQ�LQIODWLRQ�

����,W� LV�SRVVLEOH��KRZHYHU��WR�HOLPLQDWH�WKH�QHJDWLYH�LPSDFW�RI�DOO
WKHVH� GHYHORSPHQWV� RQ� JURZWK� DQG� LQIODWLRQ� WKURXJK� JDLQV� LQ
FRPSHWLWLYHQHVV��WKH�FRQWLQXLQJ�LPSOHPHQWDWLRQ�RI�D�VWURQJ�ILVFDO
SROLF\�� DQ� DFWLYH� PRQHWDU\� SROLF\� DQG� D� FRQVHQVXV�EDVHG
LQFRPHV�SROLF\��7KH�FXUUHQW�HFRQRPLF�FRQWUDFWLRQ�ZLOO�UHYHUVH�LQ
WKH� VHFRQG� KDOI� RI� WKH� \HDU�� ZLWK� H[SRUWV� DQG� WRXULVP� UHFHLSWV
FRQWULEXWLQJ�JUHDWO\�WR�WKLV�UHFRYHU\��$OWKRXJK�*13�LV�H[SHFWHG
WR� FRQWUDFW� E\� ��� IRU� WKH� \HDU� DV� D� ZKROH�� WKH� VHDVRQDOO\�
DGMXVWHG� JURZWK� UDWH� IRU� WKH� VHFRQG� KDOI� RI� WKH� \HDU� ZLOO� EH
SRVLWLYH�

�����*13�*URZWK�5DWHV
�6HDVRQDOO\�$GMXVWHG�

�3HUFHQWDJH�&KDQJHV�)URP�3UHYLRXV�3HULRGV��

����

����

����

����

����

���

���

���

���

���
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���� 7KH� IORDWLQJ� RI� WKH� 7XUNLVK� /LUD� KDV� FDXVHG� DQ� LQHYLWDEOH
DFFHOHUDWLRQ�LQ�WKH�LQIODWLRQ�UDWH��7KH�HQG�\HDU� LQFUHDVHV� LQ� WKH
:3,� DQG� &3,� DUH� H[SHFWHG� WR� UHDFK� ������ DQG� �����
UHVSHFWLYHO\��6WULFW�LPSOHPHQWDWLRQ�RI�WKH�SURJUDP��KRZHYHU��ZLOO
FDXVH�LQIODWLRQ�WR�UHVXPH�D�GHFOLQLQJ�WUHQG�LQ�WKH�VHFRQG�KDOI�RI
WKH�\HDU��6HDVRQDOO\�DGMXVWHG�SULFH�LQFUHDVHV�DUH�WDUJHWHG�WR�IDOO
WR�DURXQG����PRQWKO\�WRZDUGV�WKH�HQG�RI�WKH�\HDU�

���� 6ORZHU� HFRQRPLF� JURZWK� DQG� WKH� FRQWUDFWLRQ� LQ� GRPHVWLF
GHPDQG�DUH�H[SHFWHG�WR�UHGXFH� LPSRUWV��ZKLOH� WKH� LPSURYHPHQW
LQ� FRPSHWLWLYHQHVV� LV� H[SHFWHG� WR� KDYH� D� SRVLWLYH� LPSDFW� RQ
H[SRUWV�DQG�WRXULVP�UHYHQXHV��+HQFH��WKH�FXUUHQW�DFFRXQW�ZLOO�EH
FORVH�WR�EDODQFH�E\�WKH�HQG�RI������

�����3ULFH�,QFUHDVHV
�6HDVRQDOO\�$GMXVWHG�

�0RQWKO\�$YHUDJH�3HUFHQWDJH�&KDQJH�

���

���

���

���

���

���

���

���
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%DVLF�0DFURHFRQRPLF�7DUJHWV

'��0DFURHFRQRPLF�3ROLFLHV

)LVFDO�3ROLF\

����$UUDQJHPHQWV�UHODWHG�WR�WKH�UHVWUXFWXULQJ�RI�WKH�EDQNLQJ�VHFWRU
DIWHU�WKH�FULVHV�KDYH�SXW�D�VXEVWDQWLDO�EXUGHQ�RQ�SXEOLF�ILQDQFHV�
$W� WKH� VDPH� WLPH�� WKH� GHSUHFLDWLRQ� RI� WKH� 7XUNLVK�/LUD� DQG� WKH
LQFUHDVH� LQ� LQWHUHVW� UDWHV� KDYH� DXJPHQWHG� WKH� EXUGHQ� RI� GHEW
VHUYLFLQJ��,Q�RUGHU�WR�NHHS�WKH�LQFUHDVH�LQ�WKH�SXEOLF�VHFWRU�GHEW
VWRFN� XQGHU� FRQWURO�� LW� LV� FULWLFDOO\� LPSRUWDQW� WKDW� QRQ�LQWHUHVW
SXEOLF� H[SHQGLWXUHV� EH� VXEMHFW� WR� GLVFLSOLQH� DQG� WKDW�PD[LPXP
VDYLQJV� EH� DFKLHYHG�� 7KLV� LV� WKH� IUDPHZRUN� ZLWKLQ� ZKLFK� WKH
SURJUDP¶V�SULPDU\�VXUSOXV�DQG�SXEOLF�ILQDQFH�WDUJHWV�KDYH�EHHQ
HVWDEOLVKHG�

����7KH�FRQVROLGDWHG�SXEOLF�VHFWRU�SULPDU\�VXUSOXV��ZKLFK�ZDV���
RI�*13�LQ�������ZLOO�ULVH�WR������LQ�������7R�DFKLHYH� WKLV�� WKH
SURJUDP�IRUHVHHV�

L��$Q�LQFUHDVH�LQ�WKH�SULPDU\�VXUSOXV�RI�WKH�FRQVROLGDWHG�EXGJHW
IURP������RI�*13�LQ������WR������LQ������

���� ���� ���� ����
*13�*URZWK�� ���� ��� ���� ���
:3,��\HDU�HQG��� ���� ���� ���� ����
&3,��\HDU�HQG��� ���� ���� ���� ����

3ULPDU\�%DODQFH�*13���
������7RWDO�3XEOLF ���� ��� ��� ���
�������&RQVROLGDWHG�%XGJHW ��� ��� ��� ���
�������6((V ���� ���� ��� ���
�������2WKHU�3XEOLF ���� ���� ��� ���
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LL��$Q�LPSURYHPHQW�LQ�WKH�EDODQFH�RI�RWKHU�SXEOLF�VHFWRU�HQWLWLHV�
SDUWLFXODUO\�6((V�� IURP�D�GHILFLW� RI� �����RI�*13� LQ������ WR�D
SULPDU\�VXUSOXV�RI������LQ������

3ULPDU\�3XEOLF�%DODQFH����RI�*13�

��
��
��
�
�
�
�
�
�
�
�

���� ���� ���� ����

�

&2162/,'$7(' �%8'*(7 ��������������������� �*13

���� ���� ����
5(9(18(6 ���� �� �� �� ��
7D[�UHYHQXHV �� �� �� �� ����
������������' LUHFW�7 D[HV � �� � �� � ��
������������,QG LUHFW�7 D[HV ���� �� �� ����
���1 RQWD[ �5 HYHQXHV � �� � �� � ��

35 ,0 $5< �(; 3(1' ,785(6 ���� �� �� �� ��
���3 HUVRQQHO � �� � �� � ��
���2 WKHU �& XUUHQ W � �� � �� � ��
���,QYHVWP HQW � �� � �� � ��
���7 UDQVIHUV � �� � �� � ��
������7 UDQVIHUV�WR �6(( V � �� � �� � ��
������,Q WHUHVW�' LIIHUHQWLD O�3 D\P HQ WV�WR �6 WD WH �% DQNV � �� � �� � ��
������$ JULFX OWX UD O�6XSSRUW � �� � �� � ��
������7 UDQVIHUV�WR �)XQGV � �� � �� � ��
������6RFLD O�6 HFXULW\ � �� � �� � ��
������7 D[�5 HEDWHV � �� � �� � ��
������2 WKHU � �� � �� � ��

35 ,0 $5< �%$/$1&( ��� � �� � ��
35 ,0 $5< �%$/$1&( ��� � �� � ��
�( [FO��3 ULYDWL]D WLRQ ��,Q WHUHVW�5 HFHLS WV��DQG �& �% DQN �3 UR ILWV�
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([SHQGLWXUH�PHDVXUHV

���� 7KH�PRVW� LPSRUWDQW� WRRO� IRU� DFKLHYLQJ� SXEOLF� ILQDQFH� WDUJHWV
ZLOO�EH�SXEOLF�VHFWRU�VDYLQJV��,Q�WKLV�UHJDUG�

L��&DUH�ZLOO�EH� WDNHQ� WR�HQVXUH� WKDW� WKH�QRPLQDO� LQFUHDVH� LQ�QRQ�
LQWHUHVW� H[SHQGLWXUHV� UHPDLQV� EHORZ� WKH� QRPLQDO� LQFUHDVH� LQ
*13��:LWKLQ�WKLV�IUDPHZRUN��WKH�SURJUDP�LV�WDUJHWLQJ�D����UHDO
UHGXFWLRQ�LQ�H[SHQGLWXUHV�LQ������UHODWLYH�WR������

LL�� 'LVFLSOLQH� ZLOO� EH� DSSOLHG� WR� SXEOLF� H[SHQGLWXUHV� WR� DFKLHYH
PD[LPXP�VDYLQJV��)RU�WKLV��WKH�3XEOLF�6DYLQJV�&RPPXQLTXp�ZLOO
EH� VWULFWO\� LPSOHPHQWHG� DQG� WKH�0LQLVWU\� RI� )LQDQFH�ZLOO� EORFN
DOORFDWLRQV�WKDW�LW�GHHPV�DSSURSULDWH�WR�KDOW�

LLL�� ,QFUHDVHV� LQ� RWKHU� FXUUHQW� H[SHQGLWXUHV�� LQYHVWPHQW
H[SHQGLWXUHV� DQG� VHOHFWHG� WUDQVIHU� H[SHQGLWXUHV� ZLOO� EH
PDLQWDLQHG� EHORZ� WKH� ULVH� LQ� WKH� H[FKDQJH� UDWH� DQG� SULFHV�
OHDGLQJ�WR�VDYLQJV�HTXLYDOHQW�WR������RI�*13�

LY�� ,Q� DGGLWLRQ� WR� WKHVH�PHDVXUHV�� FXWV� LQ� RWKHU� FXUUHQW� WUDQVIHUV
ZLOO�OHDG�WR�VDYLQJV�HTXLYDOHQW�WR������RI�*13�

Y�� 7KH� EXGJHW� DOORFDWHV� WR� SXEOLF� VHFWRU� EDQNV� DQ� DPRXQW
HTXLYDOHQW�WR������RI�*13�IRU�SD\PHQWV�UHODWHG�WR�LQWHUHVW�UDWH
GLIIHUHQWLDOV�� 3XEOLF� VHFWRU� EDQNV� ZLOO� QRW� EH� JLYHQ� GXWLHV� WKDW
FDXVH�H[SHQVHV�WKDW�H[FHHG�WKLV�DPRXQW�

YL�� ([FHSW� IRU� KHDOWK�� VHFXULW\�� DQG� HGXFDWLRQ� VHUYLFHV�� SXEOLF
LQVWLWXWLRQV� ZLOO� DYRLG� KLULQJ� QHZ� SHUVRQQHO� H[FHSW� XQGHU
H[WUDRUGLQDU\�FLUFXPVWDQFHV��ZKHQ�QHZ�SHUVRQQHO�LV�HVVHQWLDO�WR
PDLQWDLQ� WKHLU� HIIHFWLYHQHVV�� 7KHUH� ZLOO� EH� QR� LQFUHDVH� LQ� WKH
WRWDO�QXPEHU�RI�FLYLO�VHUYDQWV�



�75$16/$7,21

��

YLL��,QGLYLGXDO�UHTXHVWV�IRU�VDODU\�UDLVHV��WR�WKH�H[WHQW�WKDW�WKH\�GR
QRW�DSSO\� WR�DOO� SXEOLF� HPSOR\HHV�QRU� WDUJHW� VDODU\� HTXLW\��ZLOO
QRW�EH�FRQVLGHUHG�

YLLL�� ([FHSW� XQGHU� H[WUDRUGLQDU\� FLUFXPVWDQFHV�� QR� QHZ� SURMHFWV
ZLOO�EH�DGGHG�WR�WKH�LQYHVWPHQW�SURJUDP�QRU�WHQGHUV�VSUHDG�RYHU
\HDUV�LQLWLDWHG�

L[�� 3URSRVDOV� WKDW� LQFUHDVH� H[SHQGLWXUHV�� XQOHVV� WKH\� KDYH� WKHLU
RZQ� VRXUFHV� RI� IXQGLQJ�� ZLOO� QRW� EH� FRQVLGHUHG�� 7KHVH� LQFOXGH
SODQV�WR�H[SDQG�RUJDQLVDWLRQV�DQG�FUHDWH�QHZ�VWDII�SRVLWLRQV�

[�� 0HDVXUHV� DLPHG� DW� HQKDQFLQJ� WKH� HIIHFWLYH� RSHUDWLRQ� RI� VWDWH
HFRQRPLF� HQWHUSULVHV� DUH� EHLQJ� LPSOHPHQWHG�� $V� SDUW� RI� WKLV�
6((V� ZLOO� DYRLG� LQFUHDVHV� LQ� WKH� QXPEHU� RI� WKHLU� SHUVRQQHO�
UHGXFH� RYHUWLPH�� ERQXVHV� DQG� VLPLODU� SD\PHQWV�� PDLQWDLQ
FXUUHQW� H[SHQGLWXUHV� XQGHU� FRQWURO�� DQG� UDWLRQDOLVH� LQYHVWPHQW
H[SHQGLWXUHV�

[L�� ,QFUHDVHV� LQ� DJULFXOWXUDO� VXSSRUW� SULFHV� ZLOO� QRW� H[FHHG� WKH
WDUJHWHG� LQIODWLRQ� UDWH� DQG� VXSSRUW� SXUFKDVH� YROXPHV� ZLOO� EH
OLQNHG�WR�LQVWLWXWLRQV¶�ILQDQFLQJ�FRQVWUDLQWV�

[LL��'LVFLSOLQH�ZLOO� EH� DSSOLHG� WR� WKH� KHDOWK� H[SHQGLWXUHV� RI� VWDWH
VRFLDO�VHFXULW\�LQVWLWXWLRQV�

[LLL��9HKLFOH�XVH�LQ�WKH�SXEOLF�VHFWRU�ZLOO�EH�FXUEHG�DQG�WKH�9HKLFOH
/DZ�ZLOO�EH�LPSOHPHQWHG�HIIHFWLYHO\�

5HYHQXH�,QFUHDVLQJ�0HDVXUHV

����7R�DFKLHYH�UHYHQXH�WDUJHWV��WKH�SURJUDP�IRUHVHHV�WKDW�

L��0HDVXUHV�LQWURGXFHG�DW�HQG������WR�UDLVH�WD[�UHYHQXHV�FRQWLQXH
WR�EH�YLJRURXVO\�LPSOHPHQWHG�
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LL�� 3HWUROHXP� SULFHV� FRQWLQXH� WR� EH� GHWHUPLQHG� E\� WKH� DXWRPDWLF
SULFLQJ�PHFKDQLVP�DQG�WKH�3HWUROHXP�&RQVXPSWLRQ�7D[��3&7��
EH�DGMXVWHG�DW�OHDVW�DFFRUGLQJ�WR�WDUJHWHG�LQIODWLRQ��7KH�UDWLR�RI
3&7�UHYHQXHV�WR�*13�ZLOO�EH������

LLL�� 3ULFHV� RI� LPSRUW�EDVHG� SURGXFWV�� SULPDULO\� LQ� HQHUJ\� DQG
SHWUROHXP�VHFWRUV��EH�DGMXVWHG�ZLWKRXW�GHOD\� WR� UHIOHFW� FKDQJHV
LQ�H[FKDQJH�UDWHV��LQFUHDVLQJ�FRVWV��DQG�HFRQRPLF�UHDOLWLHV�

LY��7KH�XVH�RI�WD[�LGHQWLILFDWLRQ�QXPEHUV�EH�ZLGHQHG�WR�H[SDQG�WKH
WD[�EDVH�

Y��7D[�DXGLWV�EH�LQFUHDVHG�WR�PLQLPLVH�WD[�HYDVLRQ�DQG�ORVVHV�

YL�� ,Q�RUGHU� WR� LQFUHDVH� WD[� UHYHQXHV��SHQDOWLHV�DQG� LQWHUHVW� UDWHV
IRU�ODWH�SD\PHQW�FRQWLQXH�WR�EH�DGMXVWHG�LQ�OLQH�ZLWK�WKH�LQIODWLRQ
UDWH�

YLL�� ,Q� RUGHU� WR� LQFUHDVH� LQGLYLGXDO� LQYHVWRUV¶� GHPDQG� IRU
JRYHUQPHQW� VHFXULWLHV�� LQFRPH� HDUQHG� E\� LQGLYLGXDOV� RQ
JRYHUQPHQW�VHFXULWLHV�ZLOO�FRQWLQXH�WR�EH�H[HPSW�IURP�WD[�

([WHUQDO�)LQDQFLQJ

����'HVSLWH� D� SULPDU\� VXUSOXV� WDUJHW� EHIRUH� LQWHUHVW� SD\PHQWV� RI
DURXQG� 86���� ELOOLRQ� LQ� ������ WKH� SXEOLF� VHFWRU� IDFHV� D� KLJK
ILQDQFLQJ� UHTXLUHPHQW�� )XQGLQJ� WKLV� UHTXLUHPHQW� VROHO\� IURP
GRPHVWLF� PDUNHWV� DORQH� ZRXOG� EH� LQFRQVLVWHQW� ZLWK� FXUUHQW
PDFURHFRQRPLF� IRUHFDVWV�� $GGLWLRQDO� ILQDQFLQJ� IURP� DEURDG� LV
UHTXLUHG�� ,Q� WKLV� UHJDUG�� FRQVXOWDWLRQV� FRQWLQXH� ZLWK
LQWHUQDWLRQDO�LQVWLWXWLRQV�DQG�ZLWK�WKH�LQGXVWULDOLVHG�FRXQWULHV�RQ
VRXUFHV�RI�H[WHUQDO�ILQDQFLQJ��)ROORZLQJ�WKH�FRPSOHWLRQ�RI�WKHVH
FRQVXOWDWLRQV�� GHWDLOV� UHODWHG� WR� WKH� SURJUDP¶V� ILQDQFLQJ� DQG
PRQHWDU\�SROLF\�ZLOO�EH�DQQRXQFHG�
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,QFRPHV�3ROLF\

���� ,W� LV� HVVHQWLDO� WKDW� LQFRPHV� SROLF\� DFFRUGV� ZLWK� WDUJHWHG
LQIODWLRQ�� &LYLO� VHUYDQW� VDODULHV� ZLOO� EH� LQFUHDVHG� LQ� OLQH� ZLWK
LQIODWLRQ� ZKLOH� DGMXVWPHQWV� WR� WKH� VDODULHV� RI� SXEOLF� VHFWRU
ZRUNHUV� ZLOO� WDNH� LQWR� FRQVLGHUDWLRQ� UHDO� LQFUHDVHV� JUDQWHG� E\
WKH� ���������� FROOHFWLYH� ZDJH� DJUHHPHQWV�� DV� ZHOO� DV� SXEOLF
VHFWRU�EDODQFHV�DQG�VDODU\�HTXLW\�DPRQJ�SXEOLF�HPSOR\HHV��7KH
VDFULILFHV� PDGH� WRGD\� E\� DOO� VHFWRUV� RI� VRFLHW\� ZLOO� UHGXFH� WKH
FRVWV�RI�WKH�FULVLV�RQ�JURZWK�DQG�HPSOR\PHQW�DQG�DFFHOHUDWH�WKH
UHWXUQ�WR�JURZWK�LQ�WKH�VHFRQG�KDOI�RI�WKH�\HDU�

����7KH�PDLQ�SULQFLSOH�RI�DJULFXOWXUDO�SROLF\�LV�WR�VWUHQJWKHQ�ORZ�
LQFRPH� IDUPHUV� WKURXJK� GLUHFW� LQFRPH� VXSSRUW�� ,Q� RUGHU� WR
LPSOHPHQW� WKLV� SROLF\� QDWLRQZLGH�� WKH� 0LQLVWU\� RI� $JULFXOWXUH
PXVW� FRPSOHWH� LWV� RQJRLQJ� SURMHFW� WR� UHJLVWHU� IDUPHUV�� ,Q� WKH
VKRUW� UXQ�� VWDWH�FRQWUROOHG� VXSSRUW� SULFHV� ZLOO� WDNH� LQWR
FRQVLGHUDWLRQ� LQVWLWXWLRQV¶� ILQDQFLDO� UHVRXUFHV� DQG� ZLOO� QRW
H[FHHG�WDUJHWHG�LQIODWLRQ�

,9��/RQJ�UXQ�SHUVSHFWLYH

����7ZHQW\�ILYH�\HDUV�RI�FKURQLF�KLJK�LQIODWLRQ�DQG�SXEOLF�GHILFLWV
KDYH�SUHYHQWHG�7XUNH\�IURP�WDNLQJ�IXOO�DGYDQWDJH�RI�LWV�SRWHQWLDO
DQG� PDNLQJ� VWURQJ� SURJUHVV� IRUZDUG�� )URP� WKH� SHUVSHFWLYH� RI
IXOO�PHPEHUVKLS�LQ�WKH�(8��LW�LV�DEVROXWHO\�HVVHQWLDO�WKDW�7XUNH\
ILQGV� D� ODVWLQJ� VROXWLRQ� WR� WKH� SUREOHP� RI� KLJK� LQIODWLRQ� DV
TXLFNO\�DV�SRVVLEOH��WKDW�LW�UHVWRUHV�KHDOWK\�SXEOLF�EDODQFHV��DQG
DFKLHYHV� VWDEOH� JURZWK�� 7KH� XOWLPDWH� JRDO� RI� WKH� 3URJUDP� IRU
6WUHQJWKHQLQJ� WKH�7XUNLVK�(FRQRP\� LV� WR� UHDOL]H� WKLV� VWUXFWXUDO
FKDQJH�

����6XFFHVVIXO�LPSOHPHQWDWLRQ�RI�WKH�VWUXFWXUDO�UHIRUPV�HQYLVDJHG
LQ� WKH� SURJUDP� ZLOO� LQFUHDVH� WKH� HFRQRP\¶V� HIILFLHQF\�� WKXV
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IDFLOLWDWLQJ�VXVWDLQDEOH�JURZWK�ZLWK�FXUUHQW�UHVRXUFHV��6WUXFWXUDO
UHIRUPV�ZLOO�DOVR�WUDQVIRUP�IXQGDPHQWDOO\�WKH�IXQFWLRQLQJ�RI�WKH
VWDWH��7KLV�ZD\��WKH�VWDWH�ZLOO�EH�SUHYHQWHG�IURP�UHWXUQLQJ�WR�ROG
KDELWV�WKDW�GHWHULRUDWH�SXEOLF�ILQDQFHV�DQG�UHGXFH�WKH�HIILFLHQF\
RI�UHVRXUFH�XWLOLVDWLRQ�

���� $� VXVWDLQHG� LPSURYHPHQW� LQ� SXEOLF� ILQDQFH� EDODQFHV� ZLOO
HQDEOH� WKH� VWDWH� WR� DOORFDWH� DGHTXDWH� UHVRXUFHV� WR� HGXFDWLRQ�
KHDOWK�� WHFKQRORJ\� DQG� VRFLDO� H[SHQGLWXUHV�� 7KLV� ZLOO� HQDEOH
7XUNH\� WR� DFKLHYH� WKH� LPSURYHPHQW� LQ� WRWDO� IDFWRU� SURGXFWLYLW\
WDUJHWHG� LQ� WKH�/RQJ�WHUP�6WUDWHJ\�� LQFUHDVH� LWV�VKDUH�RI�JOREDO
UHYHQXHV�� UDLVH� OLYLQJ� VWDQGDUGV�� LPSURYH� LQFRPH� GLVWULEXWLRQ�
UHGXFH� SRYHUW\� DQG� HOLPLQDWH� GLIIHUHQFHV� LQ� UHJLRQDO
GHYHORSPHQW�

���� 7KURXJK� VWUXFWXUDO� UHIRUPV�� 7XUNH\� ZLOO� SHUPDQHQWO\� UHGXFH
LQIODWLRQ� WR�VLQJOH�GLJLWV��PDLQWDLQ�SXEOLF�GHILFLWV�DW� VXVWDLQDEOH
OHYHOV� DQG� VDWLVI\� RWKHU� FULWHULD� IRU�PHPEHUVKLS� LQ� WKH�(8�DQG
WKH�(08�

���� 7KH� SDVW� FHQWXU\� KDV� WDXJKW� XV� WKDW� D� SURGXFWLYH� DQG� VWURQJ
SULYDWH�VHFWRU� LV�HVVHQWLDO� IRU�D�VWURQJ�DQG�UHSXWDEOH�VWDWH��DQG
LQ� WKH� VDPH� ZD\�� D� ZHOO� SHUIRUPLQJ� VWDWH� SURYLGLQJ� VRFLDO
VXSSRUW�DQG�UHJXODWRU\�VXSHUYLVLRQ�LV�HVVHQWLDO�WR�HQVXUH�D�VRXQG
PDUNHW� HFRQRP\�� $� VWURQJ� HFRQRP\� LV� FUHDWHG� E\� D� IXOO\
IXQFWLRQDO� DQG� FRQILGHQW� SULYDWH� VHFWRU�� DQ� HIIHFWLYH� VWDWH� DQG
EURDG�EDVHG�VRFLDO�FRQVHQVXV��7KLV�LV�RXU�WDUJHW��RXU�DVSLUDWLRQ
DQG��LQGHHG��ZKDW�7XUNH\�GHVHUYHV�


